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Name of Company:   

Disclosure of comments: EIOPA will make all comments available on its website, except where respondents 

specifically request that their comments remain confidential.  

Please indicate if your comments on this CP should be treated as confidential, by 

deleting the word Public in the column to the right and by inserting the word 

Confidential. 

Confidential/Public 

 Please follow the following instructions for filling in the template:  

 Do not change the numbering in the column “reference”; if you change 

numbering, your comment cannot be processed by our IT tool 

 Leave the last column empty. 

 Please fill in your comment in the relevant row. If you have no comment on a 

paragraph or a cell, keep the row empty.  

 Our IT tool does not allow processing of comments which do not refer to the 

specific numbers below.  

Please send the completed template, in Word Format, to 

CP-17-002@eiopa.europa.eu.  

Our IT tool does not allow processing of any other formats. 

The numbering of the questions refers to the Consultation Paper on the proposal for 

Guidelines under the Insurance Distribution Directive on insurance-based investment 

products that incorporate a structure which makes it difficult for the customer to 

understand the risks involved 

 

Reference Comment 

General Comments 
ALFI supports the promotion of a sound and transparent Responsible Investment (RI) 

market (or Sustainable and Responsible Investment - SRI). 

 

ALFI however believes that the proposal should remain within the scope of advising on 
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the procedures to be used to determine when a PRIIP KID can refer to specific 

environmental or social objectives: 

 

 the advice should not add disclosure requirements (see comments on Advice 1 

below);  

 the advice should not amend the scope of MiFID II or IDD (see comments on 

Advice 2 below);  

 the advice should not add to product rules (see comments on Advice 3 below); 

and 

 the advice should suggest procedures, not exclude certain strategies (see 

comments on Advice 3 below).  

 

Additional ancillary comments: 

 

 The SRI market has already a variety of acronyms. We recommend not to 

promote the raise of a new “EOS PRIIPs” acronym, which we believe would 

contribute to making the market more difficult to assess for investors.  

 A grandfathering clause should be foreseen: existing funds should be given 

time to comply if they elect to indicate this in their KIDs. 

Question 1 (p6) No.  

Question 2 (p6) We refer to the detailed answers to advices 1 to 7.  

Question 3 (p7) We refer to the detailed answers to advices 1 to 7.  

Question 4 (p7) 

We refer to the general comments made above.  

In addition, EuSEFs should automatically qualify as EOS PRIIPs, without the need for 

EuSEF managers to comply with any other rules. 

 

Technical Advice 1 (p21) 

The delegated act shall specify the procedures used to establish whether a PRIIP 

targets specific EOS objectives. We believe that the advice should state the procedure 

but should not be prescriptive about mandatory additional disclosures outside the KID 

itself: all investment strategies have to be documented outside of the KIDs, we do not 

believe that EOS and non-EOS PRIIPs should be treated differently. The requirement 

for an ‘Investment Policy Statement’ in addition to the fund documents is an 

unnecessary additional compliance requirement. 
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Technical Advice 2 (p21) 

UCITS management companies and AIFMs are out of scope of MiFID II and IDD, 

because they are governed by their own rules, which are more relevant to them. We 

do not see how a revision of these rules would be included in the mandate to the Joint 

Committee. Also we do not see what would justify to treat EOS PRIIPs and non-EOS 

PRIIPs differently in this respect.  

 

Technical Advice 3 (p22) 

Product Rules 

 

Section (4)(2) of the consultation paper suggests that the PRIIPs Regulation would 

prohibit a PRIIP from mentioning any EOS objectives in its documents (other than its 

KID) if not also mentioned in its KID. We respectfully disagree with this reading: the 

Regulation only prevents a PRIIP from referring to EOS objectives in its KID if it does 

not comply with the upcoming delegated act, but it does not prevents a PRIIP from 

having certain social/environmental objectives without referring to them in its KID (as 

long as its KID is not misleading).  

 

We therefore strongly recommend to amend “Technical Advice 3” by adding the terms 

“in their KIDs” after the words “All PRIIP manufacturers that claim to pursue 

environmental or social (EOS) objectives”. We believe that this would be in line with 

the mandate from the European Commission to the Join Committee, as their advice 

shall apply “where a Key Information Document (KID) states that a PRIIP targets 

environmental or social objectives”. 

 

If it was decided to continue with the current reading, the prohibition would need to be 

further clarified. For instance, would it be allowed to refer to certain EOS criteria even 

if no EOS objectives have been set? How to draw the line between investment 

objectives and investment criteria in this case? The SRI market could be dramatically 

affected if PRIIPs which apply ancillary EOS criteria were no longer allowed to disclose 

them in any of their documents. 

 

We understand and support the need to avoid “green washing” but believe the scope 

of this advice should be limited to ensuring that PRIIP KIDs are not misleading. It 

should not expend to product regulation. The objective to avoid green washing should 

be subject to another mandate, covering more broadly the SRI sector. For level 

 



Template comments 
4/6 

 Comments Template on  

Consultation Paper on PRIIPs with environmental or social objectives 

(‘EOS PRIIPs’) 

Deadline 

23 March 2017  
18:00 CET 

playing field, PRIIPs should not be prevented from disclosing ancillary social or 

environmental criteria/objectives, if other products (i.e. UCITS) are not subject to the 

same rules whereas they represent a significant part of the SRI retail market.  

 

Supporting SRI generally 

 

ALFI shares the Joint Committee analysis that the SRI market currently covers PRIIPS 

(and UCITS) pursuing EOS objectives through very different strategies.  

 

Below is an extract of the Eurosif SRI Study 2016 that shows that impact investing 

remain really small compared to ESG integration or sustainability theme 

(www.eurosif.org).  

 

http://www.eurosif.org/
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ALFI believes that each strategy has its own merits and that it would not be good for 

investors, nor fair to managers, to prohibit the use/disclosure of EOS 

criteria/objectives by players who do not carry out impact strategies. What should 

prevail is not to exclude certain strategies, but to ensure that the KID content is not 

misleading (i.e. that it is supported by appropriate documentation). ALFI therefore 

does not support the idea that only impact strategies should be permitted to be 

disclosed in KIDs. PRIIPs applying ESG criteria, for instance, should also be allowed to 

refer to it in their KIDs. 

 

The draft “Technical Advice 3” suggests that EOS PRIIPs manufacturers shall ensure 

that the money invested via their PRIIPs are predominantly employed for the 

achievement of the stated EOS objectives. This would cover impact strategies only, as 
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the other SRI players do not primarily pursue an EOS objective (i.e. they do not 

“predominantly” invest “for the achievement” of any EOS objective). We believe that 

these PRIIPs should not be obliged to choose between (i) the obligation to comply with 

the new EOS regime; or (ii) to stop mentioning any EOS criteria in their documents.  

 

We therefore recommend to amend “Technical Advice 3” by deleting the last 2 

sentences. 

Technical Advice 4 (p23) 

We recommend to align the wording between advice 3 and 4 and to use “allocation of 

assets” (advice 4) instead of “funds” (advice 3). 

 

Technical Advice 5 (p24) 

An EOS PRIIPs is a PRIIPs. The same requirements should apply across the board for 

any PRIIP, including when it incorporates EOS objectives.  

 

Technical Advice 6 (p26) 

The sentence “on publicly accepted and sustainable targets” should be further 

clarified. We believe this is only acceptable if there are other measurement tools 

available. 

 

Technical Advice 7 (p26) 

Regarding the frequency (line 4), we believe a review on an annual basis is sufficient. 

We recommend adding a sentence at the end of the second paragraph to specify that 

this should be done in the interest of investors (e.g. if the value of a stock in which a 

fund invest decrease significantly because of issues with the company, there should 

not be an obligation to sell a stock at a time when the value is low, in the interest of 

investors). 

 

 


