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letter from the chairman

Dear ALFI member,

With net sales of EUR 410 billion, 2013 was a record 
year for the European asset management industry. It was 
a record year for the Grand Duchy as well: Luxembourg 
domiciled funds managed to attract EUR 193 billion of 
fresh money, which represents an impressive 47% share 
of the total European net sales. At the close of December 
2013, net assets managed by the Luxembourg domiciled 
funds reached an all-time high of EUR 2,615.4 billion.

While the number of funds showed only a slight increase, 
it is satisfying to see that close to 129 new fund promot-
ers discovered Luxembourg as their fund domicile,  
40 (31%) of which originating from outside the EU.

This positive trend continued in 2014: Assets under 
management rose by EUR 94 billion during Q1, driven 
by EUR 68 billion of net sales.

However, the overall environment of our fund industry 
remains challenging.

The threat of a Financial Transaction Tax (FTT), the EU 
hesitations on UCITS V and Money Market Funds,  
the extension of the Markets in Financial Instrument 
Directive (MiFID II) – which affects what we are most 
known for: cross-border fund distribution – create a 
level of uncertainty that is far from optimal for our 
industry and its investors.

Further to this, an increasing number of jurisdictions are 
striving to emulate the Luxembourg model and compete 
with our products in the cross-border space.

What does this mean for our industry – and for your 
Association?

In order to best address your business issues, we have 
launched our Footprint project aimed at gathering 
feedback on how Luxembourg-based fund managers and 
service providers intend to develop their service footprint 

both in Luxembourg and beyond. Our series of inter-
views is not yet completed, but we can say right now that 
the outcome of the survey is very positive so far.  
All interviewees confirmed that Luxembourg remains the 
cornerstone of their global fund business, many fund 
managers and service providers having the ambition to 
expand their service footprint beyond Luxembourg. 
Since fund managers are reluctant to concentrate all their 
products and resources in a single jurisdiction, serving 
the non-Luxembourg business of these fund managers by 
leveraging our Luxembourg infrastructure is a growth 
opportunity for all of us.

However, defending Luxembourg’s position as Europe’s 
leading investment fund center won’t come free of 
charge. The price to pay is an ongoing collective effort 
by the industry, the regulator and the government to 
constantly improve our performance: 

	 Given the importance of institutional investors in our 
industry and the rise of passively managed funds, we 
have to be extremely sensitive to costs and keep a 
watchful eye on the competitiveness of our fund centre;

	 We have to maintain our regulatory efficiency and 
pragmatism allowing industry players to develop new 
products and services while at the same time ensuring 
an appropriate level of investor protection;

	 We have to preserve our legendary ability to adapt very 
quickly to new trends and to innovate, for instance in 
the promising area of Responsible Investing;

	 We need to more actively present Luxembourg in 
general and our fund industry in particular as sources 
of job and career opportunities in order to help our 
members attract the talent they need to grow;

	 And last but not least, we have to respond to the 
growing competition from emerging fund centres by 
intensifying the promotion of both the concept of 
regulated funds and the Luxembourg brand and 
expertise on key distribution markets, the ultimate 
goal being to have more representation offices in 
leading foreign financial centres. 

These tasks are manifold and demanding, and we will 
need perseverance, creativity and a sense of reality to 
master them. But considering the achievements of our 
fund centre over the last three decades, I am confident 
that together, we can overcome the challenges ahead and 
consolidate our attractiveness as the leading global fund 
distribution and servicing platform.
 

Marc Saluzzi, Chairman
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letter from the director general

Dear ALFI member, 
Dear colleagues and friends,

The period under review has been marked without any 
doubt by the celebration of ALFI’s 25th anniversary. 

When ALFI was created in 1988, its purpose was to 
promote and defend the interests of its members – who, 
at that time, were exclusively investment funds – and to 
help them develop their business. 

Today, lobbying, in the noblest sense of the term, 
remains ALFI’s core activity. Building on and valuing  
the great work performed by its expert working groups, 
ALFI continues to help shaping EU regulations by 
contributing the Luxembourg fund industry’s views to 
the numerous consultations launched by the various EU 
regulatory bodies. We enjoy excellent working relations 
with the Luxembourg government and the legislator as 
well as with the supervisory authority CSSF, while on a 
supra-national level, ALFI is actively involved in various 
working groups of the European Fund and Asset 
Management Association (EFAMA) and the Inter
national Investment Fund Association (IIFA). 

We share the findings and experience of our working 
groups by issuing a broad palette of technical brochures, 
discussion papers, Q&A, best practices, guidelines and 
recommendations and by offering industry players high 
level thematic breakfast seminars and leading edge 
conferences. This annual report gives you an overview of 
both the diversity and the complexity of the topics 
covered during the past year.

Since the year 2000, ALFI has widened its member  
base – by opening itself to a wide selection of service 
providers – as well as its areas of activity.

Especially promoting the Luxembourg fund industry, its 
products and services on key distribution markets has 
developed into a year-round activity. We showcase our 
industry at well established international events and at 

our own roadshows in leading financial centres in 
Europe, Asia and the United States. Our Asia repre
sentative office in Hong Kong ensures constant contact 
and exchange with the rapidly developing Asian asset 
management and investment fund markets. 

While our main target audience remains industry 
professionals, service providers and intermediaries, 
regulators and supervisory authorities abroad, we 
innovated in 2013 by directly addressing the general 
public in Luxembourg. We commissioned a short 
promotional film that was shown in Luxembourg 
cinemas and on television at the occasion of ALFI’s 
anniversary with the aim of raising awareness and social 
acceptance of the Luxembourg investment fund sector.

Following the signs of the times, the Internet and social 
media are playing an increasingly important role in 
ALFI’s communication: with the discussions on our 
Luxembourg Investment Fund Industry Group on 
LinkedIn, posts on Twitter, videos on Youtube and 
Vimeo, photos on Flickr, webinars in association with 
NICSA and filmed interviews with key industry players 
on www.alfi.lu, we strive to outreach our traditional 
professional audience.

Another cornerstone of ALFI’s communication and 
promotion strategy consists in sharing our views with 
opinion-forming journalists of the international media. 
In this context, our communication department man-
aged to have a growing number of editorial comments 
and articles by ALFI experts published in specialised 
publications in key jurisdictions.

A third area playing an ever greater role is investor 
education. A recent EFAMA report highlighting a 
widespread lack of financial knowledge in Europe 
encourages us to better explain finance in general and 
investment funds in particular to financial novices.

Last but not least, our annual conferences in Luxem-
bourg that combine lobbying, promotional and edu
cational aspects enjoy a secure place in the agenda of 
many fund industry professionals.

It remains for me to thank our Chairman, the Board of 
Directors, the Executive Committee, the Strategic 
Advisory Board, the Regulation Advisory Board, the 
entire ALFI staff and above all, our members for their 
ongoing commitment and hard work throughout the year. 

Camille Thommes, Director General



8

highlights 2013-2014

The Luxembourg Parliament adopts the law transposing the Alternative Investment Fund  
Manager Directive (AIFMD) into Luxembourg law on 12 July 2013.

With the AIFMD implementation, the Luxembourg Parliament introduces a new form of limited 
partnership into Luxembourg law, the société en commandite spéciale (special limited partner-
ship or SCSp).

The Luxembourg regulator CSSF authorises the first Renminbi Qualified Foreign Institutional 
Investor (RQFII) fund under the UCITS scheme in November 2013.

The Government of the United States of America and the Government of the Grand Duchy of 
Luxembourg sign an intergovernmental agreement to improve international tax compliance and to 
implement the Foreign Account Tax Compliance Act (FATCA) on 28 March 2014.

With EUR 2,742.208 billion, assets under management with the Luxembourg domiciled  
investment funds reach a new record at the close of April 2014.

Bank of China successfully launched its first offshore Renminbi (RMB) “Schengen bond” which-
makes it to be the first Chinese mainland company to issue RMB bonds in the Eurozone.

The Luxembourg Fund Labelling Agency (LuxFLAG) launches the LuxFLAG ESG Label that will be 
granted to investment funds which meet specific criteria related to their respect of Environment, 
Social and Governance objectives in May 2014.

The Inclusive Finance Network (InFiNe) is created in Luxembourg.

In collaboration with ALFI, IFBL offers a comprehensive fund industry training programme with 
some 50 modules leading to certification for a range of career paths.

20 ALFI position papers and comments on current legislative and regulatory proposals.
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1,504 members in 133 ALFI Technical Committees and Working Groups.

More than 5,000 people registred at 16 ALFI conferences and seminars in Luxembourg.

3,800 participants at 8 ALFI international roadshows and seminars held in 13 cities in 10 countries.

ALFI is quoted in more than 450 printed and online publications in Europe, the US and Asia.

More than 20,000 views of ALFI videos on ALFI video channels.

ALFI launches live webinars in collaboration with NICSA.

ALFI passes the threshold of 1,100 followers on Twitter.

Nearly 6,000 professionals in ALFI’s LinkedIn group.
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1. legal and regulatory initiatives at european level

After four years, the European 
Parliament and the Council finally 
backed the European Commission’s 
proposal to strengthen the rules for 
Undertakings for Collective Invest-
ment in Transferable Securities 

(UCITS). These new rules will signifi-
cantly increase the level of protection 
enjoyed by UCITS investors. They are 
a key step towards restoring investor 
confidence in the wake of the financial 
crisis.

UCITS V 

The draft directive establishes that 
remuneration policies shall be in line 
with the interest of the investor and 
avoid excessive risk taking incentive or 
conflict of interests, and should apply to: 

	 Those categories of staff, including 
senior management, risk takers, 
control functions and any employee 
receiving total remuneration that 
falls within the remuneration 
bracket of senior management and 
risk takers whose professional 
activities have a material impact on 
the risk profiles of the management 
companies or of the UCITS they 
manage; 

	 UCITS investment companies that 
do not designate a management 
company; and

	 In a proportionate manner, to any 
third party which takes investment 
decisions that affect the risk profile 
of the UCITS.

Furthermore, according to the directive:

	 50% of any variable remuneration 
shall consist of units of the UCITS 
concerned; and

	 At least 40%, of the variable 
remuneration component shall be 
deferred over a period which is 
appropriate in view of the holding 
period recommended to the inves-
tors (at least three years).

In the case of a variable remuneration 
component of a particularly high 
amount, at least 60% of the amount 
shall be deferred.

Remuneration

Under UCITS V each UCITS is 
required to appoint a single deposi-
tary. The directive clarifies the 
depositary’s liability in the event of 
the loss of a financial instrument held 
in custody, introduces additional rules 

defining the tasks and duties of these 
depositaries and lists the legal entities 
that may be appointed as depositaries. 
Rules on third party delegation of 
custody are enhanced.

Depositaries

The directive also harmonises adminis-
trative sanctions in response to breaches 
of the directive, with maximum 
penalties of EUR 5 million (or 10% of 
annual turnover) for a company or  
EUR 5 million for individuals, or in 
both cases, to at least twice the amount 
of the benefit derived from the infringe-
ment. The use of criminal sanctions also 
ensures a harmonised approach across 
the European Union (EU).

On 15 April 2014, the European 
Parliament in a plenary session gave its 
final approval to the UCITS V Directive. 
Member States have 18 months after 
the entry into force of the Directive to 
transpose it into national law.

Sanctions
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The Council, Commission and Parlia-
ment reached a compromise on the 
final text of the Markets in Financial 
Instruments Directive (MiFID II)  on 
14 January 2014. The directive and the 
Markets in Financial Instruments 
Regulation (MiFIR) were officially 
voted in first reading by the European 
Parliament in plenary session on 15 
April 2014. The text will need to be 
formally adopted by the Council in 
first reading, and published in the 
Official Journal of the European Union 
at the end of June.

The revision of the Directive will 
enlarge trading venues’ regulatory 
framework to Organised Trading 
Facilities (OTFs). The idea is to 
improve the transparency of trading 
activities in equity markets, including 
“dark pools”. A new trade transpar-
ency regime for non-equities markets 
(i.e. bonds, structured finance products 
and derivatives) will also be introduced. 

The updated MiFID introduces new 
safeguards for algorithmic and high 
frequency trading activities. The role 
and powers of regulators are to be 
reinforced and supervisors will be able 
to ban specific products, services or 
practices in case of threats to investor 
protection, financial stability or the 
orderly functioning of markets. Stricter 
requirements will apply for portfolio 
management, investment advice and 
the offer of complex financial products 
such as structured products. In order to 
prevent potential conflict of interest, 
independent advisers and portfolio 

managers will be prohibited from 
making or receiving third-party 
payments or other monetary gains. 
Finally, rules on corporate governance 
and managers’ responsibility are 
introduced for all investment firms.
The following are of relevance for the 
investment fund industry:
	 Enlarged scope of activities covered 
in MiFID to more firms, including 
third-country firms;

	 Definition of non-complex instru-
ments to exclude “structured 
UCITS” as referred to in Article 36 
paragraph 1 subparagraph 2 of 
Commission Regulation 583/2010; 

	 Ban on monetary inducements for 
portfolio managers and independent 
advisers;

	 Establishment of several criteria a 
firm must comply with in order to be 
considered to be an “independent 
adviser” and reinforced information 
obligations towards clients;

	 Detailed fit and proper requirements 
for the management body of invest-
ment firms;

	 Extension of the scope of pre- and 
post-trade transparency requirements 
to further instruments;

	 Third-country firms access rules;
	 Power for national regulators to ban 
products on a permanent basis in 
coordination with ESMA, and for 
ESMA to ban products temporarily.

ESMA is already preparing work on 
Level 2 measures and public consulta-
tions are expected to be launched in this 
regard as soon as the MiFID text is pu- 
blished in the Official Journal of the EU.

MiFID II

In March 2014, the Financial Action 
Task Force (FATF) acknowledged the 
amendments made to the Anti Money 
Laundering/Combating the Financial 
Terrorism (AML/CFT) regime in 
Luxembourg through the introduction 
of new legislation since the FATF 
mutual assessment report published in 
2010, and concluded that a number of 

material deficiencies under the FATF 
recommendations had been addressed. 
This means that the Grand Duchy is 
now considered as being largely 
compliant with the recommendations. 
Therefore, Luxembourg has been 
removed from the FATF list of coun-
tries subject to a strict regular fol-
low-up process.

FATF: Removal of 
Luxembourg from  
the strict regular follow-up 
process list
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1. legal and regulatory initiatives at european level

After almost two years of negotiations 
and just prior to the European 
elections, the Council of the EU and 
the European Parliament reached an 
agreement on the proposed regulation 
providing detailed disclosure require-
ments for Packaged Retail and 
Insurance based Investment Products 
(PRIIPs). ALFI and the European Fund 
and Asset Management Association 
(EFAMA) closely followed the discus-
sions and amongst other elements 
sought harmonisation with the UCITS 
Key Investor Information Document 
(KIID) where possible. 

UCITS management companies and 
persons selling units or shares of 
UCITS are actually exempt from the 
obligations until five years after the 
entry into force of the regulation.  
The same applies to non-UCITS funds 
offered to retail investors, provided 
these funds are required to offer key 
investor information as set out in the 
UCITS Directive. A review after four 
years will show whether the transi-
tional arrangements for UCITS shall 
be prolonged, or whether the provi-
sions on key investor information in 
the UCITS Directive might be replaced 
by or considered equivalent to the Key 
Information Document (KID) under 
the PRIIPs regulation.

The KID will constitute pre-contrac-
tual information, and is meant to be 
accurate, fair, clear and not mislead-
ing. It should be drawn up as a short 
document written in a concise manner 
of a maximum of three A4-pages when 
printed and be focused on the key 
information that retail investors need. 
The legislator sees paper to be the 
default option in case the PRIIP is 
offered on a face-to-face basis, unless 
the retail investor requests otherwise.

Introductory remarks of the KID will 
be followed by seven sections:

	 What is this product? 
	 What are the risks and what could I 
get in return? 

	 What happens if [the name of the 
PRIIP manufacturer] is unable to 
pay out? 

	 What are the costs? 
	 How long should I hold it and can I 
take money out early? 

	 How can I complain? 
	 Other relevant information. 

The form of questions was considered 
being more user friendly.

The PRIIP manufacturer is required to 
review the information contained in 
the KID regularly. He should not incur 
civil liability solely on the basis of the 
KID, including any translation thereof, 
unless it is misleading, inaccurate or 
inconsistent with the relevant parts of 
legally binding pre-contractual and 
contractual documents or with the 
requirements set out in the regulation 
itself on the content. 

A person advising on or selling a 
PRIIP must provide retail investors 
with the KID in good time before he is 
bound by any contract or offer 
relating to the PRIIP. However, the 
regulation provides certain exemptions 
(in certain circumstances, it allows a 
provision without undue delay after 
the conclusion of a transaction) and 
reliefs in case of successive 
transactions.

The new rules will apply two years 
after the date of entry into force of the 
regulation. The fund industry will 
have to be prepared and should 
continue to provide feedback by 
responding to consultations conducted 
by the European Securities and 
Markets Authority (ESMA) with 
regard to the drafting of regulatory 
technical standards.

The last minute agreement 
on PRIIPs
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On 5 February 2013, the European 
Commission issued a proposal for a 
directive on the prevention of the use of 
the financial system for the purpose of 
money laundering and terrorist financ-
ing, repealing Directive 2005/60/EC. 
The aim of this text is to align the 
European legislation with the new 
Financial Action Task Force (FATF) 
Recommendations adopted in 2012 
and reinforce existing provisions.  
The text foresees the following:

	 A beneficial owner identification 
mechanism; 

	 Clarifications as to the rules on 
customer due diligence in order to 
ensure that adequate procedures 
and controls are put in place;

	 An expansion of the rules regarding 
the treatment of politically exposed 
persons to include domestic politi-
cally exposed persons and those in 

international organisations; 
	 A removal of the “white list” of 
equivalent countries; 

	 An explicit reference to tax crimes 
in the scope of the directive;

	 A strengthening of the cooperation 
between the different national 
Financial Intelligence Units.

In March 2014, the European Parlia-
ment adopted a report in first reading 
on the draft text, proposing a defini-
tion of tax crimes and suggesting that 
companies and other entities having 
legal personality hold and transmit to 
a public central register, commercial 
register of companies within their 
territory adequate and up-to-date 
information on them and their 
beneficial ownership. A first reading 
position from the Council on this text 
is now expected.

Anti-money laundering

Draft fourth Anti-money 
Laundering Directive

After a public consultation launched in 
December 2013 (to which ALFI 
officially responded on 31 January 
2014), European Securities and 
Markets Authority (ESMA) published 
on 24 March 2014 its final report on 
the revision of the provisions on 
diversification of collateral in ESMA’s 
guidelines on Exchange-traded Funds 
(ETF’s) and other UCITS issues. ESMA 
decided to modify the rules on 
collateral diversification in paragraph 
43(e) of the existing guidelines.  
As a consequence, the following 
changes will be introduced: 

	 A derogation from the 20% expo-
sure to a single issuer for UCITS 
which are fully collateralised in 
financial instruments issued or 
guaranteed by Governments or 
public international bodies is 
foreseen. Such UCITS should receive 
securities from at least six different 

issues, but securities from any single 
issue should not account for more 
than 30% of the UCITS net asset 
value (NAV). Such derogation from 
the collateral diversification require-
ments is applicable to all types of 
UCITS;

	 Additional disclosure requirements 
(in the prospectus and in the annual 
report) apply for UCITS that are 
intending to make use of the 
abovementioned derogation.

The revised guidelines will become 
applicable two months after their 
official publication on ESMA’s website 
in all of the member states’ languages. 

ESMA also issued on the same date a 
revised version of its Q&A on the 
same guidelines on ETFs and other 
UCITS issues, with four additional 
questions and answers under the 
section on Financial indices.

Guidelines on ETFs and 
other UCITS issues.  
Revision of the provisions on 
diversification of collateral
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1. legal and regulatory initiatives at european level

OMNIBUS II completes 
SOLVENCY II 

On 11 March 2014, the European 
Parliament adopted the Omnibus II 
Directive, which completes the  
Solvency II Directive and finalises the 
new framework for insurance regula-
tion and supervision in the European 
Union.

This follows a vote by the EU Parlia-
ment in November 2013 to amend and 
finalise the dates for implementation 
and transposition of the Solvency II 
Directive. The Parliament approved 
transposition being set for 31 March 
2015 and implementation for  
1 January 2016.

As part of the preparation for the 
implementation of Solvency II, from  
1 January 2014 national competent 
authorities should put in place the 
guidelines defined by the European 
Insurance and Occupational Pensions 
Authority (EIOPA) in order to take the 
appropriate steps to full implementa-
tion of Solvency II.

The majority of EU national compe-
tent authorities have confirmed that 
they intend to comply with the four 
key areas of Solvency II:

	 Systems of governance; 
	 Forward-looking assessment of  
the undertaking’s own risks (based 

on the Own Risk and Solvency 
Assessment (ORSA) principles); 

	 Submission of information 
(reporting); 

	 Pre-application for internal models.

In addition, EIOPA indicated in 
January 2014 that the final Solvency II 
XBRL taxonomy for the reporting 
should be published in May 2014.

All the ingredients are put together to 
incite insurers to complete their 
database and in particular to start to 
collect data on a look-through basis.  
It is expected that asset managers and 
service providers will be asked to work 
hand in hand with their insurance 
clients to help them be compliant with 
Solvency II.

According to the press release by 
Commissioner Barnier, the EU Com-
mission is now in the process of 
preparing the next stage of the 
implementation of Solvency II, which 
will be the adoption of a Commission 
Delegated Act containing a large 
number of detailed implementing rules 
planned for the summer of this year. 
EIOPA is also working on a package 
of Implementing Technical Standards 
that will ensure that everything will be 
ready for the application of Solvency II 
on 1 January 2016.

On 29 January 2014, the European 
Commission issued a draft Regulation 
on the reporting and transparency of 
securities financing transactions. This 
initiative is a follow-up to the “Liika-
nen Report” and is of significant 
relevance to asset managers and 
investment funds. The text requires 
reporting of securities financing 
transactions to trade repositories  
(i.e. lending or borrowing of securities 
and commodities, repurchase or 
reverse repurchase transactions, 

buy-back and sell-back transactions), 
and extensive information about 
securities financing transactions in 
alternative investment funds and 
UCITS periodic reports. The draft 
furthermore provides for additional 
information about such transactions in 
pre-investment documents and 
contains restrictions on rehypotheca-
tion of collateral.

Proposal for a Regulation on 
reporting and transparency 
of securities financing 
transactions
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After having consulted all stakeholders 
in 2013 (ALFI responded to this 
consultation on 31 December), the 
European Commission published a 
Communication on “unleashing the 
potential of crowdfunding in the 
European Union” on 27 March 2014. 
This Communication aims at support-
ing the emergence of crowdfunding 
activities in Europe and sets the 
following priorities:

	 The establishment of an Expert 
Group on crowdfunding to provide 
advice and expertise to the Commis-
sion and assess the potential of 
creating a quality label;

	 Raising awareness with regard to 
crowdfunding;

	 Mapping of national regulatory 
developments and organisation of 
regulatory workshops to ensure an 
optimal functioning of the internal 
market; and

	 Assessment of whether regulatory 
intervention at EU level is necessary.

Crowdfunding

On 29 January 2014, the European 
Commission also issued a proposal for 
a Regulation on structural measures 
improving the resilience of EU credit 
institutions, which will also impact 
asset management companies that are 
EU bank subsidiaries as well as 
alternative investment funds  

(as defined in the Alternative Invest-
ment Fund Managers Directive 
(AIFMD)). Amongst other things, the 
text contains restrictions for credit 
institutions to invest into Alternative 
Investment Funds (AIFs) “for the sole 
purpose of making a profit for own 
account”.

Proposal for a Regulation on 
structural measures 
improving the resilience of 
EU credit institutions 
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2. national legislation and implementation of eu initiatives

The Alternative Investment Fund 
Managers Directive (AIFMD)1 was 
implemented into Luxembourg law by 
the Law of 12 July 2013 on alternative 
investment fund managers. 

A key measure of the AIFMD involves 
the introduction of a European 
passport for alternative investment 
fund managers who wish to access the 
entire European market. Next to the 
rules stemming from the Directive, the 
Luxembourg legislator took the 
opportunity to introduce two further 
major features that are of particular 
interest to the alternative investment 
fund community:

	 First, the creation of a Limited 
Partnership structure, which adds a 
flexible and secure partnership 
structure to Luxembourg’s offering 
which is particularly appealing to 
investors familiar with the Anglo-
Saxon partnership regime;

	 Second, the law provides for 
additional clarifications regarding 
the taxation of carried interest.

The members of ALFI worked together 
to put in place the operational 

requirements needed to comply with 
the Directive and its Delegated and 
Implementing Regulations. 

The Luxembourg regulator, Commis-
sion de Surveillance du Secteur 
Financier (CSSF), published an 
application form for establishing a 
fully licensed alternative investment 
fund manager and regularly issues 
Frequently Asked Questions (FAQs) to 
highlight some of the key aspects of 
the AIFMD from a Luxembourg 
perspective.

Since February 2014, the European 
Securities and Markets Authority 
(ESMA) has made available Questions 
and Answers (Q&As). The purpose of 
this document is to promote common 
supervisory approaches and practices 
in the application of the AIFMD and 
its implementing measures.

With Luxembourg’s position as the 
European leader in the cross-border 
space, ALFI expects that the imple-
mentation of the AIFMD will further 
enhance Luxembourg as a leading 
domicile for fund and management 
companies in the alternative sector.

Implementation of the 
AIFMD into national law and 
regulatory guidance

On 11 July 2013 ALFI, ABBL, ALCO 
and ALRiM released their “Practices 
and Recommendations aimed at 
reducing the risk of money laundering 
and terrorist financing in the Luxem-
bourg Fund Industry”. This document, 
drafted in cooperation with the 
authorities, has clarified the applica-
tion of Article 3 of CSSF Regulation 
12-2 of 14 December 2012 on the 
fight against money laundering and 
terrorist financing. 

The Practices and Recommendations 
provide an overview of the responsibil-
ities of the key actors in the fund 
industry in terms of anti-money 
laundering (AML) and counter-
terrorist financing. They also describe 
the factors to consider when adopting 
a risk-based approach with regard to 
customer, relationship, transaction, 
distribution channel and geographical 
risk assessments.

AML Practices and 
Recommendations

1 Directive 2011/61/EU of the European Parliament and the Council of 8 June 2011 on alternative investment fund managers
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On 15 October 2013, the CSSF 
adopted Regulation 13-02 on  
out-of-court dispute settlement. This 
text details the procedure applicable to 
demands for extra-judicial resolution 
of complaints lodged with the supervi-
sory authority and applies to any 
request based on the law of 5 April 
1993 on the financial sector, the 
Consumer Code, the law on payment 
services of 10 November 2009, the law 

of 17 December 2010 on undertakings 
for collective investment and the law 
of 13 July 2005 on pension funds.  
It also gives details as to the obliga-
tions of all professionals in the 
financial sector with regard to the 
treatment of complaints, as well as 
their cooperation with the CSSF with 
regard to the follow-up on these 
complaints. 

Consumer protection

On 4 October 2013, draft law 6625 
on the phasing out of bearer shares 
was deposited with Parliament, with a 
view to aligning Luxembourg legisla-
tion to FATF recommendations and 
adapting to Foreign Account Tax 
Compliant Act (FATCA) rules. This 
text aims at substantially changing the 
legal regime applicable to bearer 
shares issued by companies, including 
management companies of Luxem-
bourg investment funds. It will also 
apply to bearer shares issued prior to 
the entry into force of the law  
(a transition phase for complying with 
the law is foreseen). Bearer shares 
listed on a stock exchange are 
exempted. According to the draft law, 

bearer shares will have to be deposited 
with a depositary and registered in a 
share register in Luxembourg. Owner-
ship of the shares will be established 
by such recording in the register. Their 
transfer will also be made by way of 
registration in such register. The rights 
attached to these shares can only be 
exercised if the shares have been 
deposited with the depositary and all 
information required is contained in 
the register. The depositary and 
management body of concerned 
companies will incur civil and criminal 
sanctions in case of breach of the law.

Draft Law on the  
phasing out of  
bearer shares
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3. initiatives at international level

At the Cannes Summit in November 
2011, the G20 leaders asked the 
Financial Stability Board (FSB), in 
consultation with the International 
Organization of Securities Commis-
sions (IOSCO), to prepare methodolo-
gies to identify systemically important 
non-bank non-insurer (NBNI) finan-
cial entities. As a result, in January 
2014 the FSB and IOSCO issued a 
consultation paper presenting pro-
posed assessment methodologies for 
identifying NBNI global SIFIs. This 
last abbreviation stands for Systemi-
cally Important Financial Institutions, 
and is already known from the 
existing framework covering banks 
and insurers. The idea is to extend 
these or comparable rules to all other 
financial institutions whose distress or 
disorderly failure, because of their size, 
complexity and systemic interconnect-
edness, would cause significant 
disruption to the global financial 
system and economic activity across 
jurisdictions.

Both the European Fund and Asset 
Management Association (EFAMA) 
and ALFI have responded to this 
consultation because, not only 
investment funds, but also asset 
managers could in the future be 
classified as SIFIs, provided certain 
conditions are met. In a first step, the 
FSB and IOSCO focus on analysing 
finance companies, market intermedi-
aries (securities broker-dealers) and 
investment funds. For these targeted 
entities, sector-specific indicators have 
been developed according to the 
following categories for determining 
systemic importance:

	 Size;
	 Interconnectedness;
	 Substitutability;
	 Complexity;
	 Cross-jurisdictional presence.

A materiality threshold shall provide 
an initial filter of the NBNI financial 
universe and limit the pool of firms for 
which more detailed data will be 
collected and to which the methodol-
ogy will be applied. For investment 
funds, the criteria are:

	 USD 100 bn in net assets under 
management for individual invest-
ment funds;

	 And between USD 400 bn and USD 
600 bn in gross national exposure 
for hedge funds.	

The FSB and IOSCO aim at covering 
both open-ended and closed-ended 
funds, regardless of whether their 
units/shares are traded on regulated or 
organised markets. They have also 
determined that the methodology for 
funds could be potentially broadened 
to families of funds, asset managers on 
a stand-alone entity basis and/or asset 
managers and their funds collectively.

ALFI considers that neither asset 
managers acting as agents for their 
clients nor highly regulated funds such 
as UCITS in Europe or regulated 
alternative investment funds that 
already comply with detailed diversifi-
cation rules and rules on leverage are 
systemically important or cause 
systemic risk. As further explained in 
its response to the consultation, the 
association believes that it would be 
more appropriate to focus on market 
activities that may give rise to such 
issues.

Proposed methodologies for 
identifying further global 
SIFIs that are “too big to fail”
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4. taxation

The 27 EU Member States did not 
reach an agreement on the proposed 
Council Directive on a common 
system of the Financial Transaction 
Tax (FTT). Instead, 11 jurisdictions 
(Belgium, Germany, Estonia, Greece, 
Spain, France, Italy, Austria, Portugal, 
Slovenia, Slovakia) supported the 
introduction of an FTT in their 
countries via enhanced cooperation,  
a special procedure provided by EU 
treaties and linked to certain condi-
tions. Having respected all formal 
requirements, on 14 February 2013, 
the European Commission published a 
new proposal for a Council Directive 
implementing enhanced cooperation in 
the area of FTT. On 24 June 2013, the 
FTT final report is issued by ECON 
Committee. The European Parliament 
plenary voted in favour of a wide-
scope FTT on 3 July 2013. However, 
on 6 September 2013, the EU Council 
Legal Service issued an opinion on the 
legality of the proposed FTT.  
The opinion calls into question the 
territorial scope of the tax and, in 
particular, its application to financial 
institutions based outside of one of the 
participating Member States where 
they transact with counterparties 
which are located within a participat-
ing Member State.  

Further, on 3 December 2013,  
the Legal Service of the EU Commis-
sion produced a “non paper” in 
response to the EU Council Legal 
Service’s opinion issued in September 

2013. This legal assessment concludes 
that the counterparty principle is not 
in breach of international or EU law 
and provides a strong rebuttal to the 
EU Council Legal Service’s opinion. 
The latest development took place on 
19 February 2014 when the German 
and French leaders publicly restated 
their commitment to lead the way on 
EU FTT and also offered a self-im-
posed, concrete timeline for a compro-
mise proposal by May this year. 

ALFI analysed the impact of the FTT 
on Luxembourg investment funds and 
raised serious concerns regarding 
possible relocations and the fact that 
the tax would ultimately be paid by 
investors in investment funds. 
Although the issuance of shares/units 
in investment funds would be exempt 
from the tax, the FTT would apply to 
the redemptions of shares/units as well 
as to transactions at portfolio level. 
Fund products launched within or 
investing in the FTT-zone with the aim 
of achieving a money market yield in 
particular may no longer be viable. 

The tax would have an extremely 
negative impact on the long-term 
savings of European Union nationals, 
including pension funds. Therefore, 
investment funds, which neither 
caused nor exacerbated the crisis, 
should not be included within the 
scope of the legislative proposal.

Financial Transaction Tax

The Foreign Account Tax Compliance 
Act (FATCA) is part of the United 
States Hiring Incentives to Restore 
Employment Act (the HIRE Act), 
enacted on 18 March 2010. The HIRE 
Act added Chapter 4 of Subtitle A to 
the US Internal Revenue Code.  
FATCA aims to reduce tax evasion by 

US persons (individuals and entities) 
by obliging reporting to the US 
Internal Revenue Service (IRS) of all 
US persons’ income from financial 
assets held outside the United States. 
All non-US financial institutions (the 
“foreign financial institutions”  
- including banks, brokers, custodians, 

Foreign Account Tax 
Compliance Act
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management companies and invest-
ment funds) shall either: 

	 Report certain data to the IRS on US 
accounts they hold; or

	 Suffer a 30% U.S. withholding tax 
on certain payments to foreign 
financial institutions or with respect 
to the so called “recalcitrant” 
accounts.

In order to implement FATCA, the IRS 
and the US Treasury expect to rely on 
intergovernmental agreements (IGAs) to 
be signed between the US and foreign 
countries. To that end the US Treasury 
released two forms of IGAs (referred to 
as Model 1 and Model 2). The IGA 
Model 1 specifically provides that 
reporting to the IRS will not be carried 
out by every Luxembourg financial 
institution (FI) within the scope of 
FATCA, but by the Reporting Luxem-
bourg FI only. In addition, such a 
reporting will be made indirectly 
through the Luxembourg tax authori-
ties that will collect the required 
information from the Luxembourg 
Reporting FI and then cooperate with 
the IRS in order to transmit the 
information in accordance with the 
methods to be agreed upon between 
Luxembourg tax authorities and the 
IRS. Consequently, Reporting Luxem-
bourg FIs do not need to enter into a 
contractual relationship with the IRS, as 
would be the case under IGA Model 2, 
but only to register if they qualify as a 
Luxembourg Reporting FI.

On 21 May 2013, the Luxembourg 
Minister of Finance announced that 
Luxembourg will sign a Model 1 IGA.
On 27 February 2014, the Luxem-
bourg and United States negotiating 
teams agreed on the substance of the 
Model 1 Agreement. The agreement 
between the Government of the United 
States of America and the Government 
of the Grand Duchy of Luxembourg to 
Improve International Tax Compliance 
and to Implement FATCA was signed 
on March 28, 2014 in Luxembourg.

ALFI welcomes the implementation of 
this IGA and notes with satisfaction 
that it takes into account the specific 
interests of the industry. The associa-
tion has been working hard to ensure 
that its members are best prepared for 
the implementation of FATCA.  
A Q&A document has been prepared 
by ALFI’s FATCA implementation 
working group. The Q&A document 
will serve ALFI members as a reference 
document when it comes to imple-
menting FATCA.

4. taxation
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5. other regulatory topics

The Alternative Investment Fund 
Managers Directive (AIFMD) and the 
Commission delegated Regulation 
(AIFMD-CDR) set out the functions 
and responsibilities of a depositary in a 
broad manner, and require the manager 
of an Alternative Investment Fund 
(AIF) to appoint a depositary which 
will be responsible for cash monitoring, 
safe keeping of assets and oversight 
responsibilities in relation to each AIF. 

ABBL/ALFI guidelines and recommen-
dations cover and clarify the following 
oversight duties for depositaries:

	 Ensure that the sale, issue,  
re-purchase, redemption and 
cancellation of shares or units of the 
AIF are carried out in accordance 
with the applicable national law and 
the AIF rules or instruments of 
incorporation;

	 Ensure that the value of the shares 
or units of the AIF is calculated in 
accordance with the applicable 
national law and the AIF rules or 
instruments of incorporation;

	 Carry out the instructions of the 
Alternative Investment Fund 
Manager (AIFM), unless they 
conflict with the applicable national 
law, the AIF rules or instruments of 
incorporation;

	 Ensure that in transactions involving 
the AIF’s assets, any consideration is 
remitted to the AIF within the usual 
time limits;

	 Ensure that an AIF’s income is 
applied in accordance with the 
applicable national law and the AIF 
rules.

The guidelines and recommendations 
also cover cash monitoring obliga-
tions. The cash monitoring obligations 
imposed on depositaries, while not 
addressed as part of the oversight 
function, are nonetheless complemen-
tary to that function, given that they 
require the depositary to have a  
full overview of the cash position  
and cash movements of the AIF,  
including subscription monies.  
The AIFMD-CDR requires that there 
be effective implementation and 
periodic reviews by the depositary of 
cash monitoring procedures, in 
particular with regards to reconcilia-
tions and the notification of the AIFM 
of any identified discrepancies that 
have not been rectified without undue 
delay. When cash accounts are in the 
name of the AIF or the AIFM on 
behalf of the AIF, the depositary shall 
be provided with timely and accurate 
information by the AIFM or its 
delegates. 

ABBL and ALFI Guidelines 
and Recommendations for 
Depositaries: Oversight 
duties and cash monitoring 
for AIFs

The aim of the Guidelines is to present 
best practice proposals for the manage-
ment of Operational Risk and to assist 
Board members and senior manage-
ment in the development of their Risk 
Management (RM) functions by:

	 Highlighting the key sources of legal 

and regulatory guidance in relation 
to RM in order to get a common 
understanding thereof; and

	 Proposing a set of best practices 
regarding the:

-	Identification of all relevant 
operational risks to which the 
UCITS are or may be exposed;

Operational Risk 
Management within UCITS 
Guidelines



24

-	Measurement and management 
of these identified operational 
risks; and

-	Reporting with regard to these 
risks and related information to 
senior management and the 
Board by the RM function.

Operational Risk is defined in CSSF 
Regulation 10-4 as the “risk of loss 
[…] resulting from inadequate internal 
processes and failures in relation to 
people and systems of the manage-
ment company or from external 
events, and includes legal and docu-
mentation risk and risk resulting from 
the trading, settlement and valuation 
procedures operated on behalf of the 
UCITS”. Management of Operational 
Risk aims to reduce or eliminate the 
impact of these types of risk on the 
successful operation of the business.

The requirement for a formal coverage 
of Operational Risks for management 
companies (ManCos) and Investment 
Companies are derived from the 
UCITS IV directives 2009/65/EC and 
2010/43/EU and the Luxembourg 
CSSF Regulation 10-04. According to 
Luxembourg regulation, the Risk 
Management Process (RMP) should 
comprise procedures necessary to 

assess “[…] the exposure of the 
UCITS to all other risks, including 
operational risks, which may be 
material for each UCITS it [the 
ManCo] manages”.

CSSF Circular 12/546 (clause 7.1.4) 
requires that “every use of an external 
service provider must be preceded by 
written due diligence by the manage-
ment company on the provider.  
In the context of this requirement of 
diligence, the management company 
must, amongst others, identify the 
operational risks deriving from this 
delegation”. 

ManCo and Fund Boards are respon-
sible for defining the risk appetite of 
the business and approving the risk 
profile of the funds that they manage. 
Additional guidance may be found in 
the ALFI guidance document on CSSF 
Regulation 10-04 entitled “Best 
Practice Proposals for Management 
Companies or UCITS Investment 
Companies”. Senior management 
must ensure that the operational risk 
framework is implemented fully and 
efficiently.

An essential objective of the Directive 
2011/61/EU of the European Parlia-
ment and of the Council of 8 June 
2011 on Alternative Investment Fund 
Managers (AIFM Directive) is to 
ensure that all Alternative Investment 
Fund Managers (AIFMs) operate 
within a robust risk management 
framework to adequately manage risks 
along with the AIF’s strategies and 
objectives. An AIFM shall, for that 
purpose, establish adequate risk 
management systems (which are 
understood as both organisational 

elements – placing a central role on a 
permanent risk management function 
– as well as policies and procedures to 
measure and manage risks in relation 
to each Alternative Investment Fund 
(AIF)). To that effect, an AIFM must 
establish and maintain a permanent 
risk management function and 
document an adequate risk manage-
ment policy for the AIFs it manages. 
Each AIFM must also take appropriate 
functional arrangements to implement 
the risk management policy and 
ensure, for example, regular reporting 

Risk Management under  
the Alternative Investment 
Fund Managers Directive 
Guidelines

5. other regulatory topics
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on risk management matters to their 
internal governing bodies.

The aim of guidelines is to provide the 
reader with a general overview of the 
main provisions of the AIFMD in 
relation to risk management as well as 
general principles for establishing a 
risk management function.

Considering the variety of legal and 
operational models available to 
AIFMs, there is no one-size-fits-all 
approach to risk management. AIFMs 
should aim at tailoring their risk 
management systems to their own 
structure and the funds they manage in 
line with the legal framework.  
The AIFMD therefore also stresses in 
many cases the principal of propor-
tionality taking into account the 
structure and complexity of the AIFM 
and the AIF it manages. This docu-
ment should thus be read as a set of 
examples and principles-based 
guidelines, rather than prescriptive 
detailed rules on risk management, to 
help Luxembourg based AIFMs 
organise their risk management 
function.

The AIFM Directive and the Commis-
sion Delegated Regulation (EU) N° 
231/2013 of 19 December 2012 
supplementing Directive 2011/61/EU 
of the European Parliament and of the 
Council with regard to exemptions, 
general operating conditions, deposi-
taries, leverage, transparency and 
supervision also take into account 
certain provisions on risk management 
reflected in the UCITS directive. 
AIFMs may view the relevant aspects 
of the UCITS Directive and its imple-
menting measures as a source of 
inspiration for the organisation of 
their risk management systems, where 
appropriate and proportionate.

The ALFI guidelines are complemented 
by ALFI Q&A “Risk Management for 
AIF under AIFMD”. The Q&A will 
cover all key dimensions of Risk 
Management activities under AIFMD 
including, for example, aspects in 
relation to key risk categories (such as, 
market risk, credit risk, liquidity risk, 
etc.) as well as governance/delegation 
topics.

The initial version of the ALFI Code of 
Conduct was published in September 
2009. In 2013 after a careful review of 
the initial Code of Conduct, ALFI 
published a revised version thereof 
(hereafter the “Code”), which seeks to 
reflect the developments in fund 
regulations and governance over the 
preceding four years. 

The purpose of the Code is to provide 
boards of directors with a framework 
of high-level principles and best 
practice recommendations for the 
governance of Luxembourg investment 
funds. The Code is “principles” rather 
than “rules” based in that it relies 

upon good judgement rather than 
prescription. As such, the recommen-
dations recognise that the “right 
approach” for many issues depends on 
the circumstances.

As in its initial version, each of the 
principles of the Code is supported 
and explained by a number of recom-
mendations which in most cases will 
represent the practice to be followed 
by industry participants in order to 
implement the Code’s principles. It is 
strongly recommended by ALFI that 
all funds and management companies 
adopt the Code. 

ALFI Code of Conduct 
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5. other regulatory topics

Using the words of the ALFI board of 
directors, “it is encouraging to note 
the wide extent to which the Code in 
its initial version has already been 
adopted. According to a very extensive 
survey of Luxembourg Fund Govern-
ance, 85% of the UCITS covered by 
the survey reported that they had 
adopted the Code and furthermore, all 
respondents in the survey declared that 
the principles-based approach of the 
Code was appropriate. In an era 
marked by the ever increasing number 
and complexity of rules and regula-
tions, there is nonetheless, a wide-
spread acceptance by industry 
participants of the need to adopt 
sound principles of governance 
underpinned by recommendations for 
best practice”. This is the approach 
that has been adopted by ALFI in both 
the initial Code and the revised 2013 
version thereof. 

To mark the importance of the topic,  
six months after publishing the revised 
version of the Code, ALFI hosted a  
dedicated ALFI Code of Conduct 
seminar for 200 fund industry profes-
sionals, which took place on 20 
January 2014. The high attendance 
shows the great interest as well as the 
importance of the topic for, and to, the 
industry.

The discussion of the ALFI Code of 
Conduct seminar focused on: 

	 New principle on external  
governance (i.e. the exercise of 
shareholder rights);

	 New principle on the remuneration 
of Board members;

	 Recommendation that consideration 
should be given to the appointment 
of one or more independent 
directors;

	 Focus on the role of the chairperson;
	 Recommendation that the Board 
conduct a periodic review of its 
performance and activities;

	 Update of the description of the 
Board’s responsibilities with respect 
to risk management, internal 
controls and conflicts of interest.
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6. international representation

PensionsEurope

EFAMA

In 2010, the European Commission 
issued a green paper on pensions, 
which was followed in 2011 by a white 
paper. ALFI believes this topic will 
become increasingly important in 
coming years, and the association has 
teamed up with ALFP (Association 
Luxembourgeoise des Fonds de 
Pension) to respond to current and 
future EU consultations. 

While acknowledging the diversity of 
European pension systems, Pensions
Europe promotes the development of 
occupational pensions, defined as 
workplace-based, supplementary and 
privately-managed plans or schemes. As 
a federation, it represents national 
pension fund associations and similar 
institutions for workplace pension 
provision, counting 23 member 

associations plus affiliates in 16 EU 
member states and 5 other European 
countries. PensionsEurope members 
cover the occupational pension plans of 
about 80 million EU citizens and 
represent EUR 3,5 trillion of assets 
managed for future pension payments 
(as at April 2012).

Established in 1981, PensionsEurope 
has grown from an informal circle of 
pension fund managers into a fully-
fledged professional association, 
consulted by European institutions on 
initiatives in supplementary pension 
provision and recognised in Brussels as 
the leading voice on workplace 
pensions.

For more information:  
www.pensionseurope.eu

With Luxembourg being the leading 
fund domicile in Europe, it is hardly 
surprising that ALFI is also the largest 
single contributor to the European 
Fund and Asset Management Associa-
tion (EFAMA).

EFAMA is the representative association 
for the European investment manage-
ment industry. Its member base com-
prises 27 national associations,  
62 corporate members and 25 associate 
members. It represents about EUR 15 
trillion in assets under management of 
which EUR 9.8 trillion was managed  
by 55,000 investment funds at end  
December 2013. Just over 35,000 of 
these funds were Undertakings for 
Collective Investments in Transferable 
Securities (UCITS) funds. 

EFAMA’s mission is to: 
	 Support investor protection by 
promoting high ethical standards, 
integrity and professionalism through-
out the industry; 

	 Promote the emergence of a true 
single market for investment manage-
ment and create a level playing field 
for competing saving and investment 
products; and 

	 Increase the industry’s competitive-
ness in terms of both cost and quality 
by seeking and obtaining improve-
ments in the legal, fiscal and regula-
tory environment.

In 2013, Christian Dargnat was elected 
President of EFAMA for a two-year 
term, since then he has worked with 
Vice-President Alexander Schindler as 
well as Director General Peter de Proft, 
to lead industry efforts and represent 
EFAMA’s members with European 
authorities. ALFI is represented both on 
the EFAMA Board of Directors and on 
the Management Committee and is 
actively involved in numerous working 
groups.

For more information:  
www.efama.org
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IIFA While EFAMA is the uncontested voice 
of the European fund industry in its 
dealings with European authorities, the 
International Investment Funds Associa-
tion (IIFA) represents the interests of the 
global industry. More generally, IIFA is 
dedicated to: 

	 Advance the interests of fund 
investors; 

	 Facilitate the continued growth of 
the investment fund sector 
internationally; 

	 Promote public understanding of 
investment funds around the world;

	 Encourage adherence to sound 
practices and high ethical standards 
by all participants in the industry.

IIFA has 41 international member 
associations grouped into five regions: 

North America (2 members), South & 
Central America (6 members), Europe 
(20 members), Asia-Pacific (12 
members) and Africa (1 member).

At the 27th Annual Conference of the 
International Investment Funds Associa-
tion which took place in New Orleans 
from 21-23 October 2013, over 70 
delegates from more than 30 countries 
heard from key regulators, considered 
regulatory and business trends in each 
region of the world and discussed the 
potential for funds to play a growing role 
in retirement provision across the globe.

ALFI is involved in IIFA through various 
working groups.

For more information:  
www.iifa.ca 

GIIN In January 2013, ALFI joined the 
Global Impact Investing Network 
(GIIN). The GIIN is the leading 
nonprofit organisation dedicated to 
increasing the scale and effectiveness 
of impact investing. Impact invest-
ments are made into companies, 
organizations, and funds with the 
intention to generate measureable 
social and environmental impact 
alongside a financial return. 	

Impact investments can be made in 
both emerging and developed markets, 
and target a range of returns from 
below market to market rate, depend-
ing upon the circumstances. Our 
membership signifies a commitment to 
deepening our engagement in the 
impact investing industry.

For more information:  
www.thegiin.org

6. international representation
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The ABBL/ALFI EU  
Representative Office  
Brussels 
 
2014: a year of legislative  
and institutional change in 
the EU

“The King is dead! Long live the 
King!” used to be – and sometimes still 
is – the proclamation that ushered in a 
new political era in the monarchies 
around Europe. In modern day Europe, 
political change comes through the 
ballot box every five years. 2014 is one 
such pivotal year with the elections to 
the European Parliament (EP) taking 
place from 22-25 May. The whole 
political renewal of the EU institutions 
turns around this key event.

What also turns around the elections is 
the legislative cycle. Indeed both 
legislators try to finalise as many files 
as possible as otherwise, the new 
Parliament would have to work again 
on the same topic and inter-institu-
tional negotiations would have to start 
from scratch in some cases.

The end of 2013 and the first quarter 
of 2014 saw a number of topics 
finalised. In trialogue negotiations, the 
long standing MiFID directive and 
regulation have been agreed upon and 
were voted on in the 14-17 April 
plenary session, the last opportunity 
before the elections. The same holds 
true for the UCITS V directive with 
issues crucial for the fund industry 
such as the depositary regime and 
remuneration provisions. In the same 
plenary session the vote of the PRIIPs 
regulation has been a very tight call as 
amongst other things the complexity 
label and the scope remained open 
until the last moment. 

Other files were voted only as a first 
reading in the European Parliament. 
The vote concludes the first round of 
the legislative process, but heralds in a 
second round under the new Parlia-
ment. This is the case for example for 
the anti money-laundering directive 
where the first reading in the EP had 
been voted in March with the Council 
still working towards its own internal 
political agreement.

Regarding the European Long Term 
Investment Funds (ELTIF) regulation, 
the European Parliament was sched-
uled to vote its first reading in April. 
MEPs nevertheless chose to vote the 
amendments but not to conclude 
officially the first reading like above. 
Indeed the Council is less advanced in 
its works and the Presidency cannot 
therefore, enter into trialogue negotia-
tions for lack of a mandate.

The Money Market Funds regulation 
was scheduled to be voted as a first 
reading like the Anti Money Launder-
ing (AML) directive. Nevertheless, in 
March the European Parliament’s 
Economic and Monetary Affairs 
Committee did not manage to reach 
an agreement on the issue of constant 
NAV funds and decided to postpone 
the whole file to the next legislature.

Independent from the European 
elections are the tax files. The Euro-
pean Parliament has only a consulta-
tive role in these matters. Important 
changes happened nevertheless in the 
first quarter of 2014. Indeed the 
Council agreed in March on the 
revision of the Savings Tax Directive 
– a major issue for the Luxembourg 
financial centre as the country is to 
pass to automatic exchange of infor-
mation not only for the existing but 
also the revised directive.

Even more important for the Luxem-
bourg fund industry is the Commis-
sion’s proposed directive on a 
Financial Transaction Tax (FTT). As a 
Member State not participating in the 
enhanced cooperation, Luxembourg is 
nevertheless impacted in a significant 
way, not only as long as the suggested 
residency principle, but also the 
issuance principle are enshrined in the 
text. While with the German elections 
and coalition negotiations, no signifi-
cant progress was achieved in 2013, 
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the current year proves to be crucial. 
Indeed, the German coalition agree-
ment includes a pledge for the intro-
duction of an FTT at EU level, the 
Council Presidency goes for the first 
time and in both semesters to one of 
the 11 enhanced cooperation Member 
States and Commissioner Semeta is 
expected to increase his pressure to 
reach a deal before the end of his 
mandate in autumn. As a result, in 
May 2014 the Member States of the 
enhanced cooperation procedure 
agreed on a political declaration 
whereby they committed to a step-by-
step-approach starting by taxing 
shares and some derivatives at the 
latest from 1 January 2016 onwards. 

While the Council will go on working 
as usual on its legislative texts from 
which no interaction with the Euro-
pean Parliament is required, both the 
European Parliament and the Commis-
sion will slow down and prepare their 
own internal renewal. With elections 
at the end of May 2014, a high 
number of MEPs will not come back 
and an equally high number of new 
MEPs will enter Parliament.  
A committee important to ALFI such 
as Economic and Monetary Affairs is 
traditionally experiencing a substantial 

turnover in MEPs. Furthermore, and 
for the European Parliament in 
general, it is expected that the rate of 
MEPs from fringe parties is likely to 
increase, which will inevitably radical-
ise the discourse of part of the 
institution.

The first tasks of the new European 
Parliament will be to constitute and 
organise itself, after which it will have 
to vote on its support for the nominee 
of the European Council for the 
position of President of the Commis-
sion. After hearings from the different 
Commissioner candidates in autumn, 
the Parliament will have to vote its 
confirmation of the whole College of 
Commissioners who are up for 
renewal after the European elections.

The Luxembourg Fund Industry is 
facing a complete new set of legislators 
following the December 2013 change 
in government at national level and the 
2014 change in Parliament and 
Commission at EU level. ALFI has 
already started to proactively adapt to 
the new realities in order to best serve 
the interest of the Luxembourg fund 
industry – and in particular its valued 
members.

The major trends followed by the 
Representative Office during the 
course of the past year deal with the 
various initiatives developed in certain 
jurisdictions in Asia-Pacific over a 
cross-border scheme similar to the 
UCITS framework. 

Talks regarding a common passport to 
the whole Asia region may still not see 
the light yet but in the meantime, three 
compelling initiatives are gaining 
momentum. 

	 The Association of Southeast Asian 
Nations (ASEAN) initiative: Finan-
cial regulators from Malaysia, 
Singapore and Thailand signed a 
memorandum of understanding 
which establishes the eligibility 
criteria for cross-border funds 
distribution in the three jurisdictions 
under a streamlined authorisation 
process, aiming to go live in the first 
half of 2014;

	 Asia Region Fund Passport: Finance 
ministers of Australia, South Korea, 
New Zealand and Singapore signed 

6. international representation

亞洲區代表處主管 
ALFI Asia Representative 
Office Hong Kong
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a statement of intent in September 
2013 targeting cross-border distribu-
tion of collective investment schemes 
within the contractual countries by 
2016;

	 Hong Kong-China mutual fund 
recognition: This scheme is to allow 
qualified Securities and Futures 
Commission (SFC) authorised funds 
domiciled in Hong Kong to be 
distributed in China and recognised 
Mainland funds to be sold in Hong 
Kong. The launch of this programme 
is imminent. 

Engaged discussions have been 
conducted through the year with 
regulators and industry in order to 
promote Luxembourg as an interna-
tional gateway for these Asian players 
eager to go international, enlarge their 
investor base and tap into new 
markets.

Mutual benefits are possible and can 
be illustrated with the launch of the 
first Renminbi Qualified Foreign 
Institutional Investor (RQFII) UCITS. 

The CSSF approved a UCITS investing 
100% of its net assets in China 
A-shares (i.e. shares in Mainland 
China-based companies that are traded 
on a Chinese stock exchange).  
The UCITS can invest in these shares 
through the use of the RQFII quota 
granted to its manager by the compe-
tent Chinese authorities. 

Since then, other managers have 
followed the same path. 

ALFI Asia Representative Office, as 
well as its supportive members in the 
region, is actively promoting the 
Luxembourg domicile in order to 
develop new and innovative products 
of this kind. The upcoming develop-
ment to keep track of is the potential 
extension of RQFII UCITS investing 
into the China interbank bonds 
market. 

In parallel, the Representative Office 
has been supportive of ALFI’s annual 
roadshow in sharing market intelli-
gence, raising particular issues and hot 
topics, organising meetings with local 
regulators and fund associations. 
Smaller-scaled events are being 
organised with the ALFI Hong Kong 
working group while the TA & 
Distribution Forum Asia has been 
working on operational matters.
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The year 2013 was a year of change 
for Luxembourg for Finance (LFF). 
Nicolas Mackel came to replace as the 
agency’s CEO Fernand Grulms, who 
has helped set up LFF and left to meet 
new professional challenges. 

In 2013 LFF also shifted its focus from 
events towards a more communicative 
approach. The internal reorganisation 
included the hiring of new staff.  
Thus LFF’s activities in 2013, particu-
larly in the second half of the year, 
primarily focused on the revision of 
key messages on the qualities of the 
Luxembourg financial centre. Follow-
ing this, the main support material 
was updated and redesigned. In this 
context, all communication tools have 
been revised, of which some projects 
are still ongoing.

The range of communication tools has 
been enriched by videos that are 
produced in-house. Providing a 
different way to spread key messages, 
the videos also widen the scope of 
LFF’s target audience. 

The launch of a website dedicated to 
renminbi business in Luxembourg 
(www.rmb-business.com) and commu-
nication activities associated there-
with, helped put Luxembourg on the 
map for Chinese officials and Euro-
pean customers interested in the 
further circulation of the renminbi. 
Since then, Luxembourg has experi-
enced continuous media coverage as 
the third largest renminbi hub in the 
world.

2013 was also the year of birth of a 
fully functioning market intelligence 
department. Though the idea of such a 
team was born in 2012, it was 
completed with two additional staff 
members and activity was kicked off 
by meetings with the Ambassadors to 
Turkey, India, Russia and Indonesia, 
during which business opportunities  

in the respective countries were 
discussed. These meetings will serve  
as a future model to identify and tailor 
LFF’s target countries and the sectors 
to promote during financial missions.

LFF’s financial missions led experts 
from the industry to the following 
destinations: Asia (Beijing and 
Shanghai), the Middle East (Riyadh 
and Dubai), Scandinavia (Sweden and 
Norway) and Turkey. Apart from 
these missions which were, with the 
exception of Turkey, led by former 
Minister of Finance, Luc Frieden, LFF 
represented the financial centre during 
several other events, in particular at 
MIPIM in France, the City Week in 
London, the CIFA and the GAIM in 
Monaco, the Private Wealth Forum in 
Brazil, Expo Real in Munich, the 
Asian Financial Forum in Kuala 
Lumpur, the World Islamic Banking 
Conference in Bahrain, the Euromoney 
Qatar Conference and the Asian 
Banker Renminbi Conference in 
Beijing. LFF staff also participated in 
economic missions to South Africa and 
South America (Peru and Colombia). 
On the occasion of each of the above 
mentioned events, LFF grasped the 
opportunity to promote the value 
proposition of the Luxembourg 
financial centre abroad. 

A major event taking place in Luxem-
bourg and partnered by LFF as a 
sponsor was the 38th Annual Confer-
ence of the International Organization 
of Securities Commissions (IOSCO), 
gathering professionals from the 
regulation sector worldwide. 

For more information: 
www.luxembourgforfinance.com

7. lff

Luxembourg for Finance 
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8. luxflag

Launched in May 2014 the LuxFLAG 
ESG Label is granted to investment 
funds which meet the published 
eligibility criteria, irrespective of their 
domicile of registration. The eligibility 

criteria for the LuxFLAG ESG Label 
requires applicant investment funds to 
screen 100% of their portfolio against 
one of the ESG strategies recognised 
by LuxFLAG.

LuxFLAG ESG Label

Luxembourg Fund Labelling 
Agency

Launched in July 2006 the LuxFLAG 
Microfinance Label is granted to 
investment funds which meet the 
published eligibility criteria, irrespec-
tive of their domicile of registration. 
The eligibility criteria for the Lux-
FLAG Microfinance Label requires 
applicant investment funds to have a 
portfolio of investments in the Microf-
inance sector corresponding to at least 
50% of the fund’s total assets.

The number of Microfinance 

Investment Vehicles (MIVs) labelled by 
LuxFLAG has grown substantially 
from eight at the beginning of 2010 to  
27 MIVs by April 2014 representing 
approximately USD 3.4 billion in 
assets under management. The list of 
labelled MIVs includes two non- 
Luxembourg domiciled MIVs.  
This confirms the continuing interest 
in the LuxFLAG Microfinance Label 
and reinforces its importance in terms 
of providing greater transparency to 
investors.

The LuxFLAG Environment Label was 
launched in June 2011. It is granted to 
investment funds investing in environ-
ment-related sectors irrespective of 
their domicile of registration. It is 
designed to reassure investors that 
labelled investment funds actually 
invest the majority of their assets in 
environment-related sectors in a 
responsible manner. The eligibility 
criteria for the Environment Label 
requires eligible investment funds to 
have a portfolio of investments in 
environment-related sectors corre-
sponding to at least 75% of the fund’s 
total assets. The Environment Label is 
granted by LuxFLAG’s Board of 
Directors, based upon an application 

by the investment fund including 
information reviewed by an auditor, 
and a recommendation by LuxFLAG’s 
Eligibility Committee of specialists in 
environmental investment. 

By April 2014, LuxFLAG Environ-
ment Label had been granted to 10 
Investment Vehicles representing USD 
800 million of assets under 
management. 

For more information: 
www.luxflag.org

LuxFLAG Microfinance 
Label

LuxFLAG Environment  
Label

The Luxembourg Fund Labelling 
Agency (LuxFLAG) is an independent, 
not-for-profit association created in 
Luxembourg in July 2006. LuxFLAG 
supports the financing of sustainable 
development by providing clarity for 
investors through awarding its Labels 
to investment funds in Responsible 
Investing sectors. Currently LuxFLAG 

offers three labels: LuxFLAG ESG 
Label, LuxFLAG Microfinance Label 
and LuxFLAG Environment Label. 
The objective of the label is to reassure 
investors that the labelled investment 
fund invests most of its assets, directly 
or indirectly, in the microfinance or 
environment sectors in a responsible 
manner. 
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The IFBL (Institut de Formation 
Bancaire Luxembourg) is a foundation 
set up by the ABBL in 1990 to provide 
training to the banking sector.  
Its capabilities have grown well 
beyond just technical skills and now 
encompass career development and 
soft skills in order to better respond to 
the needs of its members and custom-
ers and respond to structural changes 
in the Luxembourg market. The 
Institute is proud of its strong partner-
ship and the comprehensive fund 
industry training programme that it 
offers in collaboration with ALFI 
– some 50 modules in all, leading to 
certification for a range of career 
paths. Courses cover fund industry 
basics, junior and senior fund account-
ancy, transfer agency, depositary 
banking, fund law, real estate, private 
equity, hedge funds and fund regula-
tions. The IFBL continues to differen-
tiate its position relative to 
conferences or high-level briefings as 
the place to go to receive genuine 
training to fulfill a specific role within 
the financial sector. In its courses it 
aims to go significantly further than 
providing updates or insights and it 
creates modules for new topics only 
when “interpretation” has given way 
to accepted market views and practice.

In 2013, the industry in Luxembourg 
continued to undergo significant 
structural changes towards value 
added activities and as a result of 
implementation of AIFMD and other 
regulations. In its training courses, a 
further strongly identifiable trend has 
been a shift in interest from traditional 
UCITS courses towards those concern-
ing alternative investment funds. 
During the year the IFBL made 
significant efforts to provide regula-
tory and business oriented training 
related to AIFMD, to align its offer 
towards more specialist activities and 
senior staff (notably through courses 
classified as M3, M’ or seminar) and 

to offer attractive courses for alterna-
tive fund investments. 

In return for its efforts, the IFBL was 
pleased to report positive results in 
2013, with a rise in the overall level of 
subscriptions from 1000 to 1216 
(+21%). Courses in alternative 
investment funds now represent over 
53% of the total subscriptions, having 
made up just 18% in 2009. Advanced 
courses targeting specialist and senior 
staff (legal, fund compliance, ManCo 
staff, conducting officers, directors, …) 
enjoyed a significant jump from 104 to 
350 subscriptions (+300%). A large 
part of this latter increase came from 
three new regulatory courses in 
AIFMD, which provided formal 
understanding, practical examples and 
introduced innovative techniques, such 
as panels of experts, to be able to 
provide interaction and varied 
perspectives on the materials. 

In terms of development, the fast 
moving industry change was used as 
an important opportunity to accelerate 
the realignment of our offer. The first 
modules in a string of new or fully 
revised modules were put online in 
2013, with more to follow during 
2014. The aim has been to enrich the 
offer in key areas for Luxembourg 
(legal, risk, and fund compliance, 
oversight functions,…) and to support 
certification possibilities, in particular 
in depositary banking. In order to 
manage the rising maintenance 
workload that has inevitably accom-
panied the rapid market changes, a 
new content management process was 
implemented in 2013, ensuring a 
formal review of each course, prior to 
each semester. The IFBL has also 
sought efficiencies together with ALFI 
by increasingly aligning its material 
where possible to ALFI guidelines in 
order to fully benefit from the valuable 
work that is taking place in the 
industry, to increase adherence to 

9. ifbl
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accepted industry practice and 
accelerate the “time to market” of 
certain modules by avoiding unneces-
sary re-work. The rising specification 
and falling life span of many modules 
has also increasingly brought with it 
need to concentrate participants, by 
default, into courses in English only. 
Sensitive to its international customer 
base, the IFBL offers the possibility, 
subject to demand, to animate such 
courses in French or German also.

Looking forward to 2014 the focus of 
the IFBL, working closely together 
with ALFI’s Human Resources & 
Training Committee, will remain the 
careful alignment of the training offer 
to industry’s needs, to look at ways of 
accelerating the process of creating 
new modules and to offer meaningful 
training and certification opportuni-
ties, at low cost, to staff working in 
increasingly senior and specialised 
fields. 

For more information: www.ifbl.lu

InFiNe ALFI is proud to be a member of the 
Board of Directors of the newly 
created Inclusive Finance Network 
(InFiNe) Luxembourg.

Luxembourg puts a strong emphasis 
on the importance of sustainable 
development through financial 
inclusion by bringing together key 
stakeholders from the public, private 
and civil-society sector around this 
common objective.
This new platform will focus on 
developing knowledge and expertise 
by stimulating and coordinating 
exchange and collaboration amongst 
members. It will also aim to strengthen 
and promote Luxembourg as a centre 
of excellence in the field of inclusive 
finance by building on its leading 
position in the financial and develop-
ment sector.

The presidency is endorsed by Michel 
Maquil, former president of the 
Luxembourg Stock Exchange.

The initial activities of InFiNe will 
focus on:

	 Adopting a stance on key themes in 
financial inclusion;

	 Representing its members at a 
national and international level;

	 Establishing synergies;
	 Strengthening the capacity of experts 
involved in financial inclusions 
(especially in the field of training 
and support to end users in financial 
inclusion).

InFine is the progressive continuation 
of the former Table Ronde de la 
Microfinance au Luxembourg, an 
informal initiative run for the past ten 
years. The secretariat will be based in 
the House of Microfinance in 
Luxembourg-City.
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10. alfi communications news

Brochures and publications

|  hedge funds

Luxembourg 
Hedge Funds

|  private equity

Luxembourg 
Private Equity and  
Venture Capital Investment Vehicles

Luxembourg 
Real Estate 
Investment Vehicles

|real estate

Luxembourg Private Equity and  
Venture Capital Investment Vehicles

Luxembourg Real Estate Investment 
Vehicles

Luxembourg Hedge Funds

ABBL and ALFI Guidelines  
and Recommendations  
for Depositaries

Oversight Duties and Cash Monitoring 
for AIFs

guidelines

in association with

ABBL and ALFI Guidelines and  
Recommendations for Depositaries

Luxembourg: The Global Fund  
Centre in Chinese

ALFI Code of Conduct  
for Luxembourg  
Investment Funds

guidelines

ALFI Code of Conduct for  
Luxembourg Investment Funds

guidelines

Risk Management under the 
Alternative Investment Fund 
Managers Directive (“AIFMD”)

in association with

Practices and Recommendations
aimed at reducing the risk of 
money laundering and terrorist 
financing in the Luxembourg 
Fund Industry

guidelines

in association with 1

ALFI Guidelines on Risk Manage-
ment under AIFMD 

Practices and Recommendations 
aimed at reducing the risk of money 
laundering and terrorist financing in 
the Luxembourg Fund Industry

guidelines

Operational Risk 
Management within UCITS

in association with

ALFI Guidelines on Operational Risk 
Management within UCITS 
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Since ALFI launched its presence on 
social media two years ago, the social 
media environment of the fund and 
asset management industry in Luxem-
bourg and worldwide has completely 
changed. Social media has become an 
essential part of the communication 
strategy of all many. ALFI is pleased to 
see that increasing numbers of indus-
try players actively engage with the 
association by sharing discussions on 
LinkedIn or posting interesting insights 
and news on Twitter on a daily basis. 

@ALFIfunds
As of May 2014, ALFI counted more 
than 1,100 followers on Twitter (450 
in 2013), including local and interna-
tional journalists, asset management 
companies and other fund industry 
professionals. The association actively 
comments on the latest hot topics on 
the fund industry and updates its 
followers on events and further 
communication activities. Twitter 
appears to be an ideal channel to 
interact directly with the attendees of 
ALFI’s events or to keep those who 
have not been able to join in the loop. 
ALFI warmly thanks all contributors 
who engage with the association by 
sharing views, posting photos and 
videos or retweeting our tweets. 

The Luxembourg Investment Fund 
Industry Group on LinkedIn
LinkedIn is also a very popular 
platform when it comes to sharing 
views and interesting articles related to 
the fund industry sector. About 5,800 
professionals have joined the ALFI 
group.

In 2013, ALFI launched a new 
subgroup related to the Real Estate 
Investment Fund (REIF) industry as an 
initiative of the ALFI REIF working 
group in order to gather real estate 
fund professionals.

Vimeo, Youtube
As videos are one of the most popular 
communication means, ALFI regularly 
posts its videos on the ALFI Luxem-
bourg Youtube and Vimeo channels. 
The high number of views confirms 
this increasing trend: there have been 
more than 20,000 views of over 100 
videos produced by the association. 

Flickr
Have a look at the photos of our 
events, you might find a nice picture  
of yourself in one of our Flickr sets!  
20 sets are already online.

Webinars
In 2014 ALFI is collaborating with 
NICSA, organising webinars which 
will focus on the following topics:

	 UCITS V; 
	 Asian passports;
	 AIFMD.

The webinars are free of charge and 
the registration is open to all fund 
industry professionals. Detailed 
information about each webinar will 
be posted regularly on the ALFI 
website and sent to its members by 
email.

Follow, Retweet, Like!  
The world of social media

ALFI Vimeo Channel
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ALFI podcasts ALFI is regularly filming interviews 
with fund and asset management 
industry experts on regulatory or other 
important topics. The latest podcasts 
include interviews with Luxembourg’s 
Finance Minister Pierre Gramegna, 
Behavioural Finance specialist Paul 
Craven and Citi Private Bank’s Gavin 
Rankin.
 
Focus on investor education: ALFI’s 
educational podcasts
ALFI published two additional 
podcasts from its educational series 
“Basics of Investing” entitled “How 
does a UCITS fund work?” and “How 
can UCITS funds protect investors?” 
These are the final podcasts in the first 
series dealing with investing and 
investment funds.

How does a UCITS fund work?
In this podcast, ALFI summarises the 
benefits of investing in the European 
investment fund that was designed for 
retail investors, known as UCITS.  
These benefits include a high level of 
investor protection, diversification, 
professional portfolio management 
and high liquidity.

How can UCITS funds protect 
investors?
Investor protection is one of the 
cornerstones of UCITS law. ALFI’s 
final podcast in the first series explains 
how UCITS funds protect investors. 
The video analyses several aspects of 
investor protection associated with 
UCITS funds, such as the type of 
assets UCITS can invest in, investment 
limits, risk management requirements, 
safekeeping of the UCITS’ assets, 
supervision and last but not least –   
readily available and up-to-date 
information about UCITS.

As of May 2014, the following topics 
have been covered:

	 Saving and investing – what should 
you do with your money?

	 What are equity, bond and real 
estate assets?

	 What is an investment fund?
	 What is a UCITS fund and why 
should I invest in one?

	 How does a UCITS fund work?
	 How can UCITS funds protect 
investors?

Pierre Gramegna, Minister of Finance

ALFI educational podcasts

10. alfi communications news
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11. press relations

Through the years, press relations 
have become the pillar of ALFI’s 
communication strategy with articles 
published in international publications 
such as the Financial Times, The Wall 
Street Journal, Ignites Europe and 
Börsen-Zeitung.

For this reason, ALFI collaborates 
closely with press relations agencies in 
order to raise its profile in the foreign 
media and establish long-term rela-
tions with key specialised journalists in 
the UK, Germany, France, the United 
States and Asia.

These communication efforts have 
definitely paid off. ALFI representatives 
are regularly contacted to share their 
expertise and comment on the latest 
regulatory updates in the industry.

To keep journalists informed on its 
activities and views, ALFI regularly 
organises press conferences in Luxem-
bourg and abroad. Since June 2013, 
ALFI has held six press conferences in 
Luxembourg, and ALFI representatives 

have met with journalists in London, 
New York, Boston, Hong Kong, 
Frankfurt and Brussels. During this 
period, 22 press releases were sent to 
the local and international press.

As a result of this successful collabora-
tion, ALFI has been quoted in more 
than 450 articles in printed and online 
publications, in Luxembourg, UK, 
Germany, France, United States, Spain, 
Portugal, Russia, Turkey and Asia.

The most significant topics covered 
are: ALFI Global Distribution Confer-
ence in association with NICSA and 
HKIFA (20 articles), ALFI Spring 
Conference (20 articles), ALFI annual 
review press conference (19 articles), 
ALFI European Alternative Investment 
Funds Conference (31 articles).

Press relations
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12. alfi event calendar 2013/2014

   Events organised by ALFI        ALFI participation in other events      Members only

02/07/2013		  ALFI 25th Anniversary	 Luxembourg

02-03/07/2013	 UCITS Luxembourg	 Luxembourg

08/07/2013		  ALFI MEP Dinner Brussels 2013	 Brussels

09/07/2013		  ALFI Leading Edge: AIFMD Implementation	 Luxembourg

11/07/2013		  ALFI Breakfast Seminar: Anti-money laundering 	 Luxembourg 

		  and recommendations – in association  

		  with ABBL-ALCO-ALRiM

10/09/2013		  Chile Day	 London

11/09/2013		  ALFI Golf Tournament 	 Luxembourg

12-13/09/2013		 ALFI Global Distribution Conference	 Luxembourg

15-19/09/2013		 IOSCO 2013 Luxembourg	 Luxembourg

16/09/2013		  SuperReturn Asia	 Hong Kong 

17/09/2013		  UCITS London	 London

30/09/2013		  ALFI Roadshow to Switzerland	 Geneva/Zurich

07-09/10/2013	 Expo Real Forum	 Munich

09-10/10/2013	 UCITS Asia	 Hong Kong 

10-12/10/2013		 GIIN Investor Forum	 London

21-27/10/2013		 Economic Mission to Colombia & Peru	 Bogota/Lima

22-23/10/2013	 International Investment Funds Association	 New Orleans 

		  Annual Conference

23/10/2013		  ALFI Leading Edge Conference in London – 	 London 

		  AIFMD Implementation

28-31/10/2013	 FundForum USA	 Boston

04/11/2013		  ALFI Roadshow to the US	 Boston 

			   New York

05/11/2013		  ITAS Asia	 Hong Kong 

05-06/11/2013	 EFAMA Investment Management Forum	 Brussels

12/11/2013		  ALFI Roadshow to Frankfurt	 Frankfurt

14/11/2013		  ALFI TA & Distribution Forum	 Luxembourg

17-19/11/2013		 FundForum Middle East 2013	 Doha

18/11/2013		  Financial Mission to Turkey (LfF)	 Istanbul

19-22/11/2013		 SuperInvestor 2013	 Paris

19/11/2013		  ALFI Cocktail Dubai	 Dubai

19-20/11/2013		 ALFI European Alternative	 Luxembourg 

		  Investment Funds Conference

25-26/11/2013	 Lugano Fund Forum	 Lugano

03/12/2013		  ALFI Roadshow to Asia	 Tokyo 

			   Kuala Lumpur 	

			   Taipei 		

			   Singapore 		

			   Beijing 

			   Hong Kong

03-05/12/2013	 20th Annual World Islamic Banking Conference	 Bahrain

04/12/2013		  HKIFA 7th Annual Conference	 Hong Kong 

05-06/12/2013	 European Funds - Future of Asset Management	 Malta

10/12/2013		  Remuneration for Investment Firms	 London

10-12/12/2013		 AIFM Directive Implementation	 London

17/12/2013		  ALFI Leading Edge: The evolving taxation agenda	 Luxembourg 

		  and its impact on the Asset Management Industry

13-14/01/2014		 Asian Financial Forum	 Hong-Kong

20/01/2014		  ALFI Code of Conduct Seminar	 Luxembourg

11/09/2013

12/09/2013

19-20/11/2013

12/09/2013

02/07/2013
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03-05/02/2014	 SuperInvestor US	 San Francisco

09-11/02/2014		 NICSA Strategic Leadership Forum	 Hollywood

19-21/02/2014	 SuperReturn Latin America 2014	 Rio de Janeiro

24-27/02/2014	 SuperReturn International	 Berlin

25-28/02/2014	 ITAS Luxembourg	 Luxemboug

26-27/02/2014	 Global Fund Distribution: USA 2014	 New York

04/03/2014		  ALFI Roadshow to Amsterdam	 Amsterdam

05-07/03/2014	 Operations for Alternatives	 Finland 

11-12/03/2014		 Middle East Securities Forum 2014	 Oman 

11-14/03/2014		 MIPIM	 Cannes

18/03/2014		  ALFI Gala Dinner	 Luxembourg

18-19/03/2014		 ALFI Spring Conference	 Luxembourg

25-27/03/2014	 HedgeWorld East	 New York

31/03/2014		  FundForum Asia	 Hong Kong

31/03-01/04/2014	 EUROFI High Level Seminar	 Athens

03/04/2014		  Funds Event 2014	 Luxembourg

07-11/04/2014		 SuperReturn China	 Beijing

08-10/04/2014	 Wealth Management & Private Banking Summit	 Moscow

15/04/2014		  IFN Indonesia Forum	 Jakarta

15/04/2014		  ALFI Breakfast Seminar on Explanation of the	 Luxembourg 

		  IGA and presentation of the ALFI FATCA Q&A

24/04/2014		  ALFI Leading Edge Conference: Regulations	 Luxembourg 

		  that impact global fund distribution

29/04/2014		  ALFI & ALRiM Risk Management Conference	 Luxembourg

29-30/04/2014	 EuroHedge Summit	 Paris

06-09/05/2014	 Official Mission to Poland	 Warsaw

07/05/2014		  Hedge Fund Startup Forum	 London

13/05/2014		  BAI Alternative Investor Conference	 Frankfurt

14/05/2014		  ALFI London Conference	 London

15-16/05/2014	 XII International Congress FIAP	 Cusco

26-27/05/2014	 IFN Asia Forum	 Kuala Lumpur

27/05/2014		  ALFI Impact & Microfinance Conference	 Luxembourg 

03-05/06/2014	 RI Europe 2014	 London

05/06/2014		  ALFI Roadshow to New York	 New York

08-10/06/2014	 IBA 25th Annual Conference on Globalisation	 Paris 

		  of Investment Funds

09-12/06/2014	 SuperReturn US	 Boston

17-18/06/2014		 GFD Luxembourg	 Luxembourg

23-26/06/2014	 FundForum International	 Monaco

24-25/06/2014	 HedgeWorld MidWest	 Chicago

26/06/2014		  IFN Europe Forum	 Luxembourg14/05/2014

18-19/03/2014

18-19/03/2014

18-19/03/2014
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Assets under management in the European investment fund industry

in billions of euros
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european investment fund industry in 2013 

Driven by a better macroeconomic outlook, 2013 
started the year boosted by the good performances 
already posted in 2012. It was to prove an excellent 
year, with, amongst other factors: 

	 Exceptional investor optimism; 
	 Incredibly buoyant financial markets; and 
	 Accommodative monetary policies in most 
developed countries. 

Despite a number of concerns during the year such 
as an exchange rate crisis in some emerging coun-
tries and the brief shockwave caused by the Fed  
in May when it suggested that it might reduce its 
bond repurchases before the end of the year. At  
31 December, net assets under management –  
EUR 9,788.3 billion – were verging on 9%, repre-
senting an increase in volume of EUR 803.34 billion. 
At the end of 2013, net assets hit a new historic 
high, going above the EUR 9,500 billion threshold 
in the third quarter, thanks to strong annual average 
growth which has remained at 9.6% since 2009.

Given a good start by 2012, the first quarter of 2013 
proved to be the most spectacular quarter of the 
year. In an encouraging economic climate, investor 
confidence returned to strength and was quite clearly 
reflected in the markets. The impact was immediate, 
with net sales into UCITS soaring to reach not only 
their highest level for the year at nearly EUR 130 

billion, but a level unequalled since the first quarter 
of 2006. This upturn affected all asset classes with 
the exception of money market funds which, albeit 
to a lesser extent, saw continued net outflows (nearly 
EUR 2 billion), a trend which started in the  
second quarter of 2012. Bond funds, with  
EUR 43.79 billion, almost on a par with equity 
funds (EUR 43.58 billion), took 34% of net sales, 
followed by balanced funds (EUR 35.88 billion) 
which saw net subscriptions almost triple compared 
with the end of December 2012. At the end of 
March, net assets in UCITS were growing at 5.41%, 
taking net assets for the European investment fund 
industry as a whole above the EUR 9,000 billion 
threshold to EUR 9,393.3 billion.

However, the Fed’s announcement at the end of May 
rather unsettled the financial markets. Investors, 
fearing a rise in interest rates in particular, reduced 
their investment in long-term funds. In the second 
quarter, net assets under management in Europe 
plummeted 1.64% to settle at EUR 9,238.95 billion, 
dragged down by UCITS (–2.19%) in contrast to 
non-UCITS which posted a timid –0.32% over the 
period. Although net sales into UCITS were positive 
overall and reached EUR 11.63 billion, the fall was 
mainly due to, 1) money market funds (EUR –52.84 
billion) which tabled their sharpest drop since the 
second quarter of 2012, and 2) equity funds (EUR 
–8.47 billion), which would see negative net sales in 
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The 10 largest investment fund domiciles in Europe at 31 December 2013 
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Total assets/UCIs UCITS

Country	 Total assets 
under management
(in millions of euros)

Market share
in %

Luxembourg 2 615 363 26.7

France 1 525 107 15.6

Germany 1 404 353 14.3

Ireland 1 343 882 13.7

United Kingdom 1 120 760 11.4

Switzerland 356 831 3.6

Italy 209 091 2.1

Sweden 200 252 2.0

Denmark 185 654 1.9

Spain 184 878 1.9

Others 642 149 6.6

Total 9 788 320 100.0

Country	 Total assets 
under management
(in millions of euros)

Market share
in %

Luxembourg 2 197 567 32.0

France 1 110 507 16.2

Ireland 1 044 063 15.2

United Kingdom 862 506 12.6

Switzerland 287 927 4.2

Germany 277 700 4.0

Sweden 198 117 2.9

Spain 179 997 2.6

Italy 156 300 2.3

Belgium 86 874 1.3

Others 464 303 6.8

Total 6 865 860 100.0

that quarter only. However, it is worth noting that 
the decline in confidence did not affect bond funds 
since they still showed remarkable net sales of  
EUR 30.18 billion, even if that figure was down on 
the preceding quarter. 
 
In the second half of the year, net assets under 
management got back up to speed and started to rise 
again. At the end of September 2013, net sales into 
UCITS were looking very healthy at EUR 34.36 
billion by dint of a significant net inflow of  
EUR 29.55 billion of fresh money into equity funds. 
However, investors were still rather reticent about 
bond funds, prompting a drop in net sales of  
EUR 12.12 billion in this asset class for the first time 
since 2011.  Money market funds, for their part, 
once again posted negative net sales (EUR –9.18 
billion). In the third quarter, therefore, net assets 
under management for the European sector on the 
whole rose to  EUR 9,546 billion (+3.3%), breaking 
through a new threshold.

UCITS continued to soar over the fourth quarter 
again attracting net inflows of EUR 50.93 billion, 
whereas outflows from money market funds contin-
ued, falling EUR –20.57 billion. 

At the end of 2013, annual net sales into UCITS 
stood at nearly EUR 229 billion compared with EUR 
196 billion at the end of 2012, almost half of which 
were attributable to balanced funds (EUR 113.37 

billion), whilst it must not be forgotten that money 
market funds experienced a further slump, by EUR 
–84.55 billion, more severe than that in 2012.

Non-UCITS saw sustained growth throughout the 
year (with the exception of a lacklustre second 
quarter) with a growth rate fluctuating between 
2.22% and 4.16% from quarter to quarter, boosted 
by the funds reserved for institutional investors 
which recorded very strong demand with net sales of 
nearly EUR 154 billion at the end of 2013, up 44% 
on 2012. The market shares of non-UCITS (29.9%) 
and UCITS (70.1%) in the European investment 
fund industry therefore remained stable.

In terms of individual countries, growth in net assets 
under management was positive in 2013 for most 
European countries, in line with the overall trend in 
the European sector with the exception of two 
countries – namely Turkey (–5%) and Malta 
(–3.2%) – which saw their growth rates slip back. 
44% of countries recorded double-digit growth 
rates, often higher than the European growth rate of 
9%, led by Bulgaria (+48%), Hungary (+33%), 
Romania (+31%) and Poland (+27%).

The leading trio in the European investment fund 
industry, that is to say, Luxembourg, France and 
Germany, remained unchanged in 2013 with growth 
rates for UCI net assets of +9.7%, +1.3% and 
+9.2% respectively. 
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net assets under management in luxembourg funds	

In so far as 2012 saw a marked improvement in the 
financial sector in general, 2013 also proved to be 
an excellent year for investment funds.

On 31 December 2013, the total net assets of 
Luxembourg UCIs closed the year up EUR 231.537 
billion, putting them at EUR 2,615.363 billion. 
Whilst in absolute terms net assets saw growth of 
only 80% of that posted in 2012, almost uninter-
rupted growth made 2013 a remarkable year in 
that it tabled historic record highs in net assets on 
eight occasions.

From the first quarter of 2013, net assets continued 
to soar and in March crossed a symbolic threshold 
of EUR 2,500 billion, six years after the 2,000 
billion threshold reached in 2007 (with 2,528.920 
billion on 31 March 2013).

With growth of EUR 145.094 billion, due both to 
positive net sales and buoyant financial markets, 
the first three months of the year alone accounted 
for nearly 63% of growth for the year.
Even though most developed countries continued 
to follow highly expansionary monetary policies, 
albeit markedly less so at the level of the ECB, the 

Fed’s announcement on 22 May that it might 
reduce bond repurchases by the end of 2013, if the 
economy continued to improve, sent shivers 
through the financial markets which immediately 
contracted. That inevitably impacted on the 
Luxembourg UCI sector which saw net assets slip 
1.67% in the second quarter, to then stabilise at 
EUR 2,486.584 billion at the end of June 2013.

The second half of the year, meanwhile, witnessed 
a resumption of worldwide growth and saw the 
eurozone come out of recession. Net assets grew 
5.18% over the period, more than half of which 
(55%) was due to positive net sales.

At the end of December, net sales of EUR 193.567 
billion over the year put 2013 in the top three best 
years since the introduction of the euro in terms of 
net inflows, behind 2005 (EUR 236.277 billion) 
and 2006 (EUR 241.344 billion). Ultimately, 2013 
was to table growth of 9.71%

For its part, 2014 has continued to ride the wave of 
growth and is already showing a growth rate of 
+3.59% over the first quarter (that is to say, net 
assets of 2,709.201 billion as at 31 March 2014).
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growth factors in luxembourg investment funds
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As in 2012, net assets under management grew at a 
regular and sustained pace in 2013 (+9.71%), with 
the exception of a net fall in June (–3.77%) and a 
slight dip in August (–0.96%). 

Throughout the year (with the exception of June), 
the significant capital inflow represented 83.60% (or 
EUR 193.567 billion) of annual growth in net assets 
under management. This net capital investment was 
57% up on the EUR 123.090 billion capital inflow in 
2012.   

The impact of the financial markets was confined to 
the remaining 16.40% (EUR 37.970 billion), even 
though it was a very good year for the equity 
markets in particular, where the S&P500 rose 29%, 
the Dax 26% and the CAC40 18%.   

As indicated above (see Graph: Net assets under 
management in Luxembourg funds), the bulk of 
growth for the year (63%) took place in the first 
quarter. This was favoured by the following factors 
in particular: 1) sustained investor demand for higher 
risk assets; 2) continuing expansionary monetary 

policies; 3) positive developments in the US and 
Japan; and 4) the rise in the dollar against the  
euro (including a 2.53% rise in March). Of the  
EUR 145.094 billion in quarterly growth, nearly 
54% was due to net sales and the remaining 46%  
to the financial markets.

The second quarter, affected by net outflows of  
EUR 13.626 billion in June and strong nervousness 
on the financial markets, was, as in 2012, to be the 
only disappointment in the year. Although positive 
overall in the second quarter, net sales (EUR +44.815 
billion) were not sufficient to offset the negative 
effect of the financial markets (EUR –87.151 billion), 
resulting mainly from the Fed’s announcement that it 
would reduce bond repurchasing if the economy 
recovered, which caused interest rates to rise and a 
marked downturn in the markets. That announce-
ment also led to a massive withdrawal of capital 
destabilising emerging countries with current account 
deficits (India, Brazil and even South Africa), which 
culminated in a currency crisis, despite the fact that 
the ECB reduced its refinancing rate in the eurozone.



48

The third quarter proved somewhat contradictory. 
On the one hand, a favourable climate with:

	 A return to growth in Europe;
	 A persistence of a loose monetary policy by the 
ECB; and

	 A lessening of the mood of crisis in emerging 
countries would limit market volatility. 

On the other hand, tensions linked to the crisis in 
Syria, including the threat of military intervention, 
and the possibility of the Fed bringing forward bond 
repurchases caused the financial markets to fall 
again in August. Luxembourg UCIs therefore posted 
a drop of nearly 1% at the end of August and were 
to close at EUR 2,498.839 billion, a slide caused 
fundamentally by the fluctuation in the financial 
markets which impacted on net assets to the tune of  
EUR –24.452 billion.  

In the fourth quarter, market volatility continued to 
diminish as a result of: 

	 Confirmation that worldwide growth had 
resumed; 

	 Key interest rates remaining close to zero  

with a second reduction (0.25%) by the ECB  
in November; 

	 Expansionary monetary policies continuing in 
developed countries; and 

	 A reduction in risk aversion which favoured the 
peripheral countries of the eurozone in particular. 

The financial markets represented nearly 40% of the 
rise in Luxembourg UCIs in the quarter, amounting 
to EUR 30.361 billion. The remaining 60% (or  
EUR 45.802 billion) reflected net capital investment. 
Net assets under management therefore surged a 
further 3% in the last quarter.

By virtue of greater clarity in the macroeconomic 
outlook and an upturn in worldwide growth at the 
beginning of 2014, despite geopolitical tensions in 
Ukraine, net assets continued to grow and to beat 
the records, reaching EUR 2,709.201 billion at the 
end of March 2014. Positive net sales had already 
generated a total of EUR 68.067 billion in the first 
quarter alone. With a volume almost equivalent  
to that recorded in the second half of 2013  
(EUR 70.539 billion), net sales contributed 72.5% 
to growth in the first quarter of 2014, which is 
already at 3.59%.

growth factors in luxembourg investment funds
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fund unit = the number of stand-alone funds plus the number of sub-funds in umbrella structures
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number of luxembourg fund units

At the end of 2013 there were 3,902 legal fund 
entities domiciled in Luxembourg. Over the course 
of the year, 362 new funds were launched and 301 
withdrawn from the market. This resulted in a net 
variation of +61 funds over 12 months, representing 
an overall net rise of 1.59% (compared with –0.10% 
in 2012). 

Fund initiators continued to adjust their product 
range in the light of demand, whilst aiming for 
better control of costs, as they had begun to do in 
2012. This was reflected once again in an almost 5% 
drop in the number of new funds created in 2013 
(362 funds compared with 381 in 2012). At the 
same time, the number of funds wound up slowed to 
stabilise at 301 compared with 382 funds wound up 
in 2012, a fall of around 21% compared with the 
preceding year. In contrast to 2012, nearly 54% of 
the funds wound up in 2013 were more than five 
years old. 
	
The number of fund units rose slightly over the year 
(with the exception of June and August) increasing 
from 13,420 fund units at the end of December 
2012 to 13,685 (or a total increase of 1.97%). The 

resulting net variation  (+265)  corresponds to the 
difference between new fund units launched during 
the year and those wound up in the same period and 
shows an impressive rise of 110% in 2013 compared 
with 2012. 

In actual fact, 2,051 new fund units were approved 
by the Commission de Surveillance du Secteur 
Financier (CSSF) in 2013. 

In contrast to previous years, the upward trend 
observed since the 2009 crisis in the net number of 
fund units created in the first quarter of the year 
slowed, with only +5  in 2014 compared with +105 
created in 2013. At the end of March 2014 the 
number of fund units stood at 13,690.

Alongside this, over the same period 100 new legal 
entities were launched on the market – a rise of 
nearly 27% compared with 2013, and 117 legal 
entities were wound up – a rise of over 77% 
compared with 2013, leading to a contraction of 
0.44% in the number of funds domiciled in Luxem-
bourg (or 3,885 funds at the end of March 2014).
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legal status and legal form of luxembourg domiciled investment funds
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As in 2012, specialised investment funds (SIFs) still 
represented the legal status most popular with fund 
initiators in 2013, with 205 new funds, or nearly 
57% of the new entities created. Since the SIF law 
came into force in 2007, this new product has been 

a resounding and undiminished success to the point 
that its market share has increased year after year. 
At the end of March 2014, SIFs represented 40% of 
the Luxembourg market (+1.3 percentage points 
compared with the end of 2012). 
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Since 2000, the legal vehicle of choice for fund 
initiators was primarily the common fund (fonds 
commun de placement, FCP), which dominated the 
Luxembourg market with a share of more than 50%. 
However, the situation was reversed in 2012 with a 
steady fall in the number of FCPs throughout the year 
(–219 funds) which propelled investment companies 
with variable capital (sociétés d’investissement à 
capital variable, SICAVs) into being the dominant legal 
vehicle with 50.66% at the end of the year. The trend 
which began in 2012 continued in 2013, with 154 

FCPs wound up and 127 FCPs registered during the 
year, the gap has continued to widen. At the end of 
2013, representing 52.08% of entities, SICAVs clearly 
dominated the market (a gain of 1.42 percentage 
points in one year). Overall today, 2 SICAVs are 
created for every 1 FCP.  At the end of March 2014 
the trend intensified sharply with SICAVs gaining 0.89 
of a percentage point in a single quarter, propelling the 
market share of SICAVs to 52.97% compared with 
46.05% for FCPs. 
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market shares of initiators by origin at 31 december 2013

The composition of the top 10 countries of origin in 
terms of initiators of Luxembourg UCIs remained 
stable in 2013. On the other hand, although the top 
three –  United States (US), Germany and United 
Kingdom (UK) – still constitute more than 50% of 
the global market with 53% at the end of December, 
Swiss initiators for their part slipped back to fourth 
place in the second quarter of 2013, leaving the third 
place to UK initiators.  

In 2013, in terms of net assets, US initiators stayed 
in the leading position they had held since September 
2009, despite a further loss of market share of 0.7 of 
a percentage point. At 31 December 2013 they 
represented 22.7% of the Luxembourg fund industry 
with EUR 594.145 billion, followed by German 
initiators who, with EUR 397.428 billion (15.2%), 
also saw their market share slip back 0.6 of a 
percentage point for the fifth year running. With 
EUR 396.053 billion (15.1%), UK initiators climbed 
to third place thanks to a 1 percentage point increase 
in market share. Swiss initiators, for their part, with 
EUR 372,735 billion, although down 0.5 of a 
percentage point, posted net assets up 5.66%.

In terms of absolute value, all the top 10 initiator 
countries saw their net assets increase in 2013 as 
they did in 2012. It was, once again, UK initiators 
which slated the sharpest variation compared with 
2012 (equivalent to +17.93% of net assets or an 

increase of EUR +60.220 billion). The rise was 
accompanied by a net increase of +3.41% in the 
number of units (+47 fund units) in contrast to the 
preceding year, in which that figure had been stable. 
Those initiators thereby contributed – to the tune of 
26% – to the annual growth in the assets of Luxem-
bourg UCIs. Although the net assets of US initiators 
increased by only 6.54% with EUR +36.495 billion 
over the year, they still came out in second place 
(with 15.76%) in terms of their contribution to 
annual growth. It is worth noting that Italian 
initiators made a notable entrance, coming in at 
third place (with 10.46%) in terms of their share, 
ahead of German and Swiss initiators.

At the same time, the net number of fund units 
created in 2013 (+265) had more than doubled in 
comparison with 2012 (+125). Swiss and French 
initiators were the most active with +72 fund units 
for the former and +69 for the latter.

Although they slipped back in comparison with 
2012, German promoters have held first place in 
terms of market share since September 2007 both as 
regards the number of funds (39.1%, or 1,524 
funds) and number of fund units (22.1%, or 2,890 
fund units), followed by Swiss initiators with 18.5% 
(or 2,524 fund units) and UK initiators with 10.4% 
(or 1,425 fund units).
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UCIs 

2 615.863 EUR bn

SIFs 

306.525 EUR bn

 Bonds
 Money markets & other short-term instruments
 Equities
 Unlisted securities

 Venture capital
 Balanced
 Fund of funds
 Cash

 Real estate
 Futures / options / warrants
 Others

investment policy of luxembourg investment funds at 31 december 2013	

Even though the financial environment showed some 
signs of unsteadiness, the professionals have in fact 
described 2013 as exceptional.
It was marked primarily by a significant inflow of 
investment, firm optimism on the part of investors, 
expansionary monetary policy and the fact that the 
equity markets performed well.

In 2013, thanks to particularly buoyant financial 
markets, equity funds experienced stronger growth 
than bond funds, rising 20.64%, that is to say, an 
additional volume of net assets of EUR 134.102 
billion, bringing the global figure for equity funds to 
EUR 783.915 billion at 31 December, whilst the 
number of fund units fell by 30 in annual terms 
(with the exception of equity SIFs).
This was the only asset class to see its market share 
increase significantly with +2.71 percentage points 
compared with 2012, to the detriment of money 
market and bond funds which, for their part, slid 
1.90 and 1.88 percentage points respectively, whilst 
the other asset classes remained fairly stable. 
Although as an asset class equities were the source 
of more than half the increase in annual growth 
(57.92%), they remained in second place behind 
bonds. 

The scenario is different again for the specialised 
investment funds known as “SIFs”, in so far as these 
were the balanced funds which recorded the biggest 
rise compared with 2012 with volume up EUR 
12.652 billion or +15.73%. They therefore rein-
forced their leading position with nearly a third of 
the SIF market (30.38%). Although bond funds 
remained the second asset class within SIFs, they 
were the only asset class, with the exception of 
futures/options/warrants, whose net assets declined 
– by EUR 4.352 billion (–6.88%). The gap between 
bond SIFs and balanced SIFs widened by nearly 5 
percentage points over the year, with bond SIFs 
representing 19.22% of the SIF market at the end of 
2013 compared with 22.84% at the end of 2012.

With EUR 838.187 billion at 31 December 2013, 
bond funds, the leading asset class in the market, 
were no longer the driver of growth for Luxembourg 
UCIs as in 2012 in so far as they contributed only 
12.70% (or + EUR 29.412 billion) to the annual 
growth in net assets which totalled EUR 231.537 
billion, despite the fact that they represented nearly 
42% (or 111 fund units) of the increase in the total 
number of fund units (265).
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 Part I & Part II (2010 law)  SIFs
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Equities

Unlisted securities
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Fund of funds

Cash

Real estate
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 (in billions of euro)
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short-term instruments 
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0.097 0.943
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129.151 45.799
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in billions of euros

With net assets of EUR 505.725 billion at the end of 
December, the balanced funds came in third. At the 
end of 2013, the three pillars combined – bond, 
equity and balanced funds – saw their market share 
rise to reach 81.36% of the UCI sector contributing 
99.10% to annual growth. As regards SIFs, equity 
funds (14.84%) swapped places with funds of funds 
(14.94%) which took the third place in the top three 
asset classes, now in the following order: balanced 
funds, bond funds and funds of funds. Together they 
represented 64.54% of SIFs, closely followed by 
equity funds. It needs pointing out, however, that 
real estate funds continued to stand out, totalling 
9.38% of SIFs, up 19.35% over the previous year.

It is also hard not to notice that the big losers in the 
year were once again the money market funds and 
the cash category, which both posted the only 
significant annual drop, of EUR –26.295 billion. The 
monetary policy implemented by the ECB – with the 
promise that key interest rates would be kept low for 
the long-term – clearly militated against this asset 
class being attractive to investors, who preferred to 
look to higher yields and/or higher risk investments.

By the end of 2013, net assets had stabilised at EUR 
237.218 billion and now accounted for only 9% of 
Luxembourg UCIs, losing market share of a further 
2 percentage points.

Lastly, real estate funds deserve special attention. 
Net assets and the number of fund units have been 
rising steadily since 2002 (with the exception of net 
assets in 2009). Their progress was, quite clearly, 
given a boost by the entry into force of the SIF law. 
2013 was no exception to that rule. At 31 December, 
the number of fund units in real estate funds was 
still a very healthy +14.34 % (or +35 fund units 
compared with +34 fund units in 2012). Created 
primarily in the form of SIFs, these fund units 
totalled 279, of which 252 were SIFs. Net assets in 
fact also surged 17.55 % to reach a volume of  
EUR 30.475 billion.

In conclusion, as in 2012, all asset classes, with the 
exception of the money market & cash and futures/
options/warrants categories, saw their net assets rise 
to a greater or lesser extent in 2013.

investment policy of luxembourg investment funds at 31 december 2013	
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1. board of directors
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Marc Saluzzi (1)	 Chairman	 PricewaterhouseCoopers, Société Coopérative
Gilbert Schintgen (2)	 Vice Chairman, National Affairs	 UBS Fund Management (Luxembourg) S.A.
Denise Voss (3)	 Vice Chairman, International Affairs	 Franklin Templeton Investments
Julien Zimmer (4)	 Treasurer	 DZ PRIVATBANK S.A. 

Jean-Chris Arntz (5)	 Allianz Global Investors Luxembourg S.A. 
	 (replaced by Markus Nilles as of September 2013)
Pascal Chauvaux (6)	 Pictet & Cie (Europe) S.A.
Pierre Cimino (7)	 CACEIS Bank Luxembourg
Jacques Elvinger (8)	 Elvinger, Hoss & Prussen
Michael Ferguson (9)	 Ernst & Young S.A.
Noel Fessey (10)	 Schroder Investment Management (Luxembourg) S.A.
Rafik Fischer (11)	 KBL European Private Bankers S.A.
Ewald Hamlescher (12)	 Swiss & Global Asset Management (Luxembourg) S.A.
Rudolf Kessel (13)	 Union Investment Luxembourg S.A.
Lou Kiesch (14)	 Deloitte Luxembourg
Doris Marx (15)	 DWS Investment S.A.
Geoff Radcliffe (16)	 BlackRock (Luxembourg) S.A.
Thomas Seale (17)	 European Fund Administration S.A.
Marc Wathelet (18)	 FIL (Luxembourg) S.A.

Missing on the picture:
Georges Bock	 KPMG Luxembourg S.à r.l.
Freddy Brausch	 Linklaters LLP
Stéphane Brunet	 BNP Paribas Investment Partners Luxembourg S.A.
Jonathan P. Griffin	 JPMorgan Asset Management (Europe) S.à r.l.
Rudolf Kömen	 Credit Suisse Fund Management S.A.
Claude Kremer	 Arendt & Medernach
Markus Nilles	 Allianz Global Investors Luxembourg S.A.
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Marc Saluzzi	 Chairman	 PricewaterhouseCoopers, Société Coopérative
Gilbert Schintgen	 Vice Chairman, National Affairs	 UBS Fund Management (Luxembourg) S.A.
Denise Voss	 Vice Chairman, International Affairs	 Franklin Templeton Investments
Julien Zimmer	 Treasurer	 DZ PRIVATBANK S.A.
Camille Thommes	 Director General	 Association of the Luxembourg Fund Industry	
		
Anouk Agnes	 Deputy Director General	 Association of the Luxembourg Fund Industry
Pierre Oberlé	 Secretary of the Executive Committee	 Association of the Luxembourg Fund Industry

3. technical committees chairpersons group

2. executive committee

Marc Saluzzi	 Chairman	 PricewaterhouseCoopers, Société Coopérative
Gilbert Schintgen	 Vice Chairman, National Affairs	 UBS Fund Management (Luxembourg) S.A.
Denise Voss	 Vice Chairman, International Affairs	 Franklin Templeton Investments
Julien Zimmer	 Treasurer	 DZ PRIVATBANK S.A.

Christoph Adamy	 Co-Chairman Risk	 Allianz Global Investors Luxembourg S.A.
	 Management Committee 
Georges Bock	 Chairman Tax Committee	 KPMG Luxembourg S.à r.l.
Freddy Brausch	 Co-Chairman Legal & Regulatory 	 Linklaters LLP
	 Committee (International Affairs)	
Olivier Carré	 Co-Chairman Risk	 PricewaterhouseCoopers, Société Coopérative
	 Management Committee
Anne Contreras	 Chairwoman Responsible Investing 	 Arendt & Medernach
	 Committee	
Josée-Lynda Denis	 Chairwoman TA & Distribution Forum	 Standard Chartered Bank, Luxembourg Branch
Martin F. Dobbins	 Chairman ABBL/ALFI 	 State Street Bank Luxembourg S.A.
	 Depositary Bank Forum	
Jacques Elvinger	 Co-Chairman Legal & Regulatory	 Elvinger, Hoss & Prussen 
	 Committee (National Affairs)
Lucien Euler	 Chairman Professional	 Luxcellence Management Company S.A.
	 Training Committee
Michael Ferguson	 Chairman Promotion &	 Ernst & Young S.A. 
	 Conferences Committee
Noel Fessey	 Chairman Fund	 Schroder Investment 
	 Distribution Committee	 Management (Luxembourg) S.A.
Ulrich Grabenwarter	Chairman Responsible	 European Investment Fund
	 Investing Committee
Henry Kelly	 Chairman Fund 	 KellyConsult S.à r.l.
	 Governance Forum	
Claude Niedner	 Chairman Alternative	 Arendt & Medernach
	 Investments Committee
Thomas Nummer	 Co-Chairman Risk	 Carne Global Financial 
	 Management Committee	 Services, Luxembourg S.à r.l.
Fréderic Pérard	 Chairman Market	 BNP Paribas Securities Services, 
	 Infrastructure Committee	 succursale de Luxembourg
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5. regulation advisory board

Jacques Elvinger	 Chairman of the Regulation	 Elvinger, Hoss & Prussen
	 Advisory Board
Lou Kiesch	 Vice-Chairman of the Regulation	 Deloitte Luxembourg
	 Advisory Board

Marc-André Bechet	 Banque Degroof Luxembourg S.A.
Stéphane Brunet	 BNP Paribas Investment Partners Luxembourg S.A.
Pierre Cimino	 CACEIS Bank Luxembourg
Rudolf Kessel	 Union Investment Luxembourg S.A.
Doris Marx	 DWS Investment S.A.
Charles Muller	 KPMG Luxembourg S.à r.l.
Claude Niedner	 Arendt & Medernach
Geoff Radcliffe	 BlackRock (Luxembourg) S.A.
Gilbert Schintgen	 UBS Fund Management (Luxembourg) S.A.
Marc Wathelet	 FIL (Luxembourg) S.A.

Susanne Weismüller	Secretary of the Regulation	 Association of the Luxembourg Fund Industry
	 Advisory Board

4. strategic advisory board

Anouk Agnes	 Deputy Director General	 Association of the Luxembourg Fund Industry
Evelyne Christiaens	 Senior Legal Adviser	 Association of the Luxembourg Fund Industry
Camille Thommes	 Director General	 Association of the Luxembourg Fund Industry
Susanne Weismüller	Secretary of the Technical	 Association of the Luxembourg Fund Industry 
	 Committees Chairpersons Group	

Marc Saluzzi	 Chairman	 PricewaterhouseCoopers, Société Coopérative

Freddy Brausch	 Linklaters LLP
Noel Fessey	 Schroder Investment Management (Luxembourg) S.A.
Rafik Fischer	 KBL European Private Bankers S.A.
Jonathan P. Griffin	 JPMorgan Asset Management (Europe) S.à r.l.
Claude Kremer	 Arendt & Medernach
Diana Mackay	 MackayWilliams LLP
Julian Presber	 Luxembourg School of Finance
Thomas Seale	 European Fund Administration S.A.
Julien Zimmer	 DZ PRIVATBANK S.A.

Anouk Agnes	 Association of the Luxembourg Fund Industry
Pierre Oberlé	 Association of the Luxembourg Fund Industry
Camille Thommes	 Association of the Luxembourg Fund Industry
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6. alfi head office

Administration

Head of  
Administration

François Drazdik
Head of Administration

francois.drazdik@alfi.lu

Support

Françoise Boettcher
Senior Support Officer,  
Head of Support
francoise.boettcher@alfi.lu

Filipe de Lemos
Assistant Support Officer

filipe.delemos@alfi.lu

Claude Leuschen
Senior Support Officer

claude.leuschen@alfi.lu

Directors

Camille Thommes
Director General

camille.thommes@alfi.lu

Anouk Agnes
Deputy Director General 
Director of Communications 
and Business Development

anouk.agnes@alfi.lu
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Adina Lupu
Assistant Support Officer

adina.lupu@alfi.lu

Stephan Monteiro
Assistant Support Officer

stephan.monteiro@alfi.lu

Ihsane Silistre
Senior Support Officer

ihsane.silistre@alfi.lu

IT

Laurent Molitor
Support Officer

laurent.molitor@alfi.lu

Accounting

Murielle Albessard
Accounting Officer

murielle.albessard@alfi.lu

Lydia Galla-Ruscitti
Accounting Officer

lydia.galla@alfi.lu

Catherine Levanti
Senior Accounting Officer

catherine.levanti@alfi.lu



64

6. alfi head office

Alexander Fischer
Senior Legal Adviser

alexander.fischer@alfi.lu

Régine Rugani
Senior Statistics Adviser

regine.rugani@alfi.lu

Business Development

Communications

Jean-Jacques Picard
Senior Communications 
Manager 
jean-jacques.picard@alfi.lu

Karen Tsang
Assistant Communications 
Manager 
karen.tsang@alfi.lu

Events

Andreea Bran
Events Manager

andreea.bran@alfi.lu

Eleftheria Kollia
Assistant Events Manager

eleftheria.kollia@alfi.lu

Siobhan Roche
Senior Events Manager

siobhan.roche@alfi.lu

Anna Príhodová
Communications Manager

anna.prihodova@alfi.lu

Industry Affairs  
& Statistics

François Drazdik
Senior Industry Affairs 
Adviser 
francois.drazdik@alfi.lu
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Business development

Pierre Oberlé
Business Development 
Manager

pierre.oberle@alfi.lu

Irene Schultz-Gerstein
Senior Events Manager

irene.schultz@alfi.lu

Virginie Tripet
Events Manager

virginie.tripet@alfi.lu

Legal & Tax Affairs

Evelyne Christiaens
Senior Legal Adviser

evelyne.christiaens@alfi.lu 

Alexander Fischer
Senior Legal Adviser

alexander.fischer@alfi.lu

Isabel Hog-Jensen
Senior Legal Adviser

isabel.hog-jensen@alfi.lu
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6. alfi head office

Asia Representative 
Office Hong-Kong

Ching Yng Choi
Head of Asia Representative 
Office 
chingyng.choi@alfi.lu

ABBL/ALFI EU  
Representative Office 
Brussels

Antoine Kremer
Head of EU Representative 
Office Brussels 
antoine.kremer@alfi.lu

Aurélie Cassou
Advisor European Affairs

aurelie.cassou@alfi.lu

Susanne Weismüller
Senior Legal Adviser

susanne.weismueller@alfi.lu

David Zackenfels
Senior Legal Adviser

david.zackenfels@alfi.lu

Pierre Oberlé
Business Development 
Manager

pierre.oberle@alfi.lu
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Luxembourg for 
Finance

Eleanor de Rosmorduc
 

eleanor.derosmorduc@alfi.lu
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7. structure of alfi committees 2013/2014

Promotion & Conferences Committee 
Chairman: Michael Ferguson  
(Ernst & Young S.A.) 	  
ALFI Coordinator: Anouk Agnes

B 	 Promotion & Conferences Steering 
Committee

	 Michael Ferguson  
(Ernst & Young S.A.)

B1 	 Europe
	 Mark Evans (Pricewaterhouse- 

Coopers, Société Coopérative)
B2 	 Asia Pacific
	 Gast Juncker  

(Elvinger, Hoss & Prussen)
B2.1 	 Hong Kong 
	 Ching Yng Choi  

(ALFI)
B3 	 Middle East 
	 Germain Birgen  

(Banque de Luxembourg S.A.)
B3.1 	 Dubai 
	 Valérie Mantot  

(Sanne Group)
B4 	 America
	 Joe Hendry (Brown Brothers  

Harriman (Luxembourg) S.C.A.)
B5 	 Conferences
	 Michael Ferguson  

(Ernst & Young S.A.)
B5.1 	 Spring Conference 
	 Laurent Halbgewachs  

(F2C S.à r.l)
B5.2 	 Global Distribution Conference 
	 Michel Lentz
B5.3 	 Risk Management Conference 
	 Marco Zwick 
	 (Schroder Investment Management 

(Luxembourg) S.A.)
	 Christoph Adamy (Allianz Global 

Investors Luxembourg S.A.)
B5.4 	 Alternative Investment  

Funds Conference 
	 Michel Lentz
B5.5 	 ALFI Golf Event
	 Ulrich Binninger  

(ULB Consult S.à r.l)

B5.6 	 TA & Distribution Forum  
Conference 

	 Josée-Lynda Denis  
(Standard Chartered Bank,  
Luxembourg Branch)

B5.7	 Leading Edge Conference
	 Christophe Lentschat  

(APEX Fund Services)

Alternative Investments Committee 
Chairman: Claude Niedner  
 (Arendt & Medernach)	  
ALFI Coordinator: Susanne Weismüller

C1 	 Alternative Investments Steering 
Committee 

	 Claude Niedner  
(Arendt & Medernach)

C2 	 Hedge Funds 
	 Jerôme Wigny  

(Elvinger, Hoss & Prussen)
	 Michael Ferguson  

(Ernst & Young S.A.)
C3 	 Real Estate Investment Funds (REIF)
	 Keith Burman (ManagementPlus 

(Luxembourg) S.A.)
	 Michael Hornsby  

(Ernst & Young S.A.)
C3.1	 REIF Fin. Framework, Valuation of
	 Properties, Nav, Fin. Reporting
	 Benjamin Lam  

(Deloitte Luxembourg)
	 Alison Macleod  

(KPMG Luxembourg S.à r.l)
C3.2 	 REIF Central Administration Best 

Practices for AIFs (jointly with PE & 
VC sub-committee) 

	 Johan Blaise (Pricewaterhouse- 
Coopers, Société Coopérative)

	 Robert Brimeyer  
(Alter Domus Luxembourg S.à r.l)

B

C

  Committee     Sub-Committee     Working Group     Sub-Working Group 
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C3.3 	 REIF Marketing
	 Catherine Martougin  

(Arendt & Medernach)
	 Stéphane Haot (SGG S.A.)
C3.3.1 	REIF Publications 
	 Robert Hessing  

(Arendt & Medernach)
	 Johan Terblanche
C3.3.2 	REIF Events
	 René Paulussen (Pricewaterhouse-

Coopers, Société Coopérative)
	 Lize Griffiths (Deloitte Luxembourg)
C3.3.3 	REIF Industry Associations &  

Distribution Channels
	 Catherine Baudhuin  

(Alter Domus Luxembourg S.à r.l)
	 Sven Rein 
	 (BNP Paribas Real Estate Investment  

Management Luxembourg S.A.)
C3.4	 REIF Training
	 Frauke Carola Oddone  

(KPMG Luxembourg S.à r.l)
	 Conor Cleere 
	 (Citco Bank Nederland N.V.  

Luxembourg Branch)
C3.5	 REIF Strategy
	 Pierre Kreemer  

(KPMG Luxembourg S.à r.l)
	 Alan Dundon  

(Alter Domus Luxembourg S.à r.l) 
C3.5.1 	REIF Distressed Asset Experience 
	 Pierre Kreemer  

(KPMG Luxembourg S.à r.l)
	 Alfi Coordinator: David Zackenfels 
C4 	 Private Equity & Venture Capital
	 Gilles Dusemon  

(Arendt & Medernach)
	 Alain Kinsch (Ernst & Young S.A.)
C4.1 	 PE & VC Best Practices 
	 Alain Kinsch (Ernst & Young S.A.)
	 Gilles Dusemon  

(Arendt & Medernach)
C4.1.1	 PE & VC Central Administration  

Best Practices for AIFs (jointly with 
RE sub-committee)

	 Johan Blaise (Pricewaterhouse
Coopers, Société Coopérative)

	 Robert Brimeyer  
(Alter Domus Luxembourg S.à.r.l)

C4.2	 PE & VC Tax and Legal 
	 Raymond Krawczykowski  

(Deloitte Luxembourg)
	 Frédérique Lifrange  

(Elvinger, Hoss & Prussen)
C4.3 	 PE & VC Publications 
	 Joachim Kuske (VPB Finance S.A.)
	 Arne Bolch  

(Allen & Overy Luxembourg)
C4.4	 PE & VC Events
	 Anja Grenner  

(Ernst & Young S.A.)
	 Alexandre Prost-Gargoz  

(Deloitte Luxembourg)
C4.5	 PE & VC Trainings
	 Daniela Bergmans  

(European Fund Administration S.A.)
C4.6	 PE & VC Strategy and Hot Topic
	 Alain Kinsch (Ernst & Young S.A.)
	 Gilles Dusemon  

(Arendt & Medernach)
C4.7	 ALFI/LPEA European Venture  

Capital Funds (EuVECA)
	 Gilles Dusemon  

(Arendt & Medernach)
C5 	 Infrastructure Funds
	 Amaury Evrard (Pricewaterhouse-

Coopers, Société Coopérative)
	 Jean-Christian Six
	 (Allen & Overy Luxembourg)
	 ALFI Coordinator: David Zackenfels
C6	 AIFMD Reporting
	 Nathalie Dogniez
	 (PricewaterhouseCoopers, Société 

Coopérative)

Fund Distribution Committee
Chairman: Noel Fessey
�(Schroder Investment Management  
(Luxembourg) S.A.)
ALFI Coordinator: Pierre Oberlé

D1 	 Dematerialised Mutual  
Fund Sales Agreement

	 Noel Fessey (Schroder Investment
	 Management (Luxembourg) S.A.)
D4 	 UCITS IV – Simplified Notification 

Procedure

D
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	 Michael Flynn (Deloitte Luxembourg)
	 ALFI Coordinator: Evelyne Christiaens
D5 	 International Distribution 
	 Lou Kiesch (Deloitte Luxembourg)
D5.1	 Distribution Focus 
	 Vincent Heymans  

(KPMG Luxembourg S.à r.l)
D5.1.1 	 Distribution Focus Steering  

Committee
	 Vincent Heymans  

(KPMG Luxembourg S.à r.l)
	 Daren Judge  

(KPMG Luxembourg S.à r.l)
D5.1.2	 Distribution Focus Asia 
	 Daren Judge  

(KPMG Luxembourg S.à r.l)
D5.1.3 	Distribution Focus Europe and Rest 

of the World 
	 François-Kim Hugé  

(Deloitte Luxembourg)
D5.1.4 	Distribution Focus Latin America 
	 Pierre Bouchoms (Generali Fund 

Management )
D5.1.5	 Distribution Focus - Distribution 

Initiative 
	 Rafael Aguilera (Ernst & Young S.A.)
D5.2 	 Trade Agreements 
	 David Capocci (Deloitte Luxembourg)

Professional Training Committee
Chairman: Lucien Euler (Luxcellence Mana-
gement Company S.A.)
ALFI Coordinator: Jean-Jacques Picard

Legal and Regulatory Committee
Chairman International Affairs:
Freddy Brausch (Linklaters LLP)
Chairman National Affairs:
Jacques Elvinger (Elvinger, Hoss & Prussen)
ALFI Coordinator: Evelyne Christiaens

F1	 International Affairs and
	 Developments
	 Freddy Brausch (Linklaters LLP)
F1.1 	 UCITS Developments
	 Freddy Brausch (Linklaters LLP)
F1.2 	 European Selling Rules

	 Hermann Beythan (Linklaters LLP)
F1.2.1 	 MiFID
	 Alastair Woodward
	 (Aberdeen Global Services S.A.)
	 Graham Goodhew
	� (JPMorgan Asset Management 		

(Europe) S.à r.l.)
F1.2.2 	 Private Placement
	 Frédérique Lifrange
	 (Elvinger, Hoss & Prussen)
F1.2.3	 PRIIPs
	 Heimo Plössnig (Assenagon  
	 Asset Management S.A.)
F2 	 National Affairs and Implementation
	 Jacques Elvinger
	 (Elvinger, Hoss & Prussen)
F2.1 	 UCITS Implementation
	 Jacques Elvinger
	 (Elvinger, Hoss & Prussen)
F2.2 	 UCITS Eligible Assets
	 Emmanuel Frédéric Henrion  
	 (Linklaters LLP)
	 Michèle Eisenhuth  
	 (Arendt & Medernach)
	� Nathalie Dogniez (Pricewaterhouse-

Coopers, Société Coopérative)
F2.3 	 Securities Lending
	 Jacques Elvinger
	 (Elvinger, Hoss & Prussen)
F2.4 	 Anti-Money Laundering (AML)
	 Marco Zwick (Schroder Investment
	 Management (Luxembourg) S.A.)
F2.5	 Cross Sub-Fund Investment
	 Michel Mengal  
	 (Elvinger, Hoss & Prussen)
F2.6 	 Changes to Luxembourg  
	 Company Law
	 Frédérique Lifrange
	 (Elvinger, Hoss & Prussen)
F2.7 	 Liquidity Funds
	 John Parkhouse (Pricewaterhouse	
	 Coopers, Société Coopérative)
F2.8 	 Shadow Banking
	 John Parkhouse (Pricewaterhouse	
	 Coopers, Société Coopérative) 
	 ALFI Coordinator: François Drazdik
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G

F2.9 	 Remuneration Policies  
	 in the Financial Sector 
	 Charles Hutchinson  
	 (FIL (Luxembourg) S.A.)
	 ALFI Coordinator:  
	 Susanne Weismüller
F3	 Pensions & Long Term Savings
	 Silke Bernard (Linklaters LLP)
	 Thierry Flamand  
	 (Deloitte Luxembourg)
F3.1	 European Long Term  
	 Investment Funds 
	 Silke Bernard (Linklaters LLP)
	 Yann Power (Ernst & Young S.A.)
	 ALFI Coordinator: David Zackenfels

Market Infrastructure Committee 
Chairman: Fréderic Pérard (BNP Paribas  
Securities Services, succursale de  
Luxembourg)
ALFI Coordinators: �Alexander Fischer 

François Drazdik

G	 Market Infrastructure  
	 Steering Committee
	 Fréderic Pérard  
	 (BNP Paribas Securities Services,
	 succursale de Luxembourg)
G1 	 Fund-Related Tax Requirements
	� Renato Moreschi 
	 (RBC Investor Services Bank S.A.)
G1.1 	 Swiss Tax
	 Yvonne Billerbeck (UBS Fund 
	 Services (Luxembourg) S.A.)
	 Mathias Wasemann
	 (Deloitte Luxembourg)
G2 	 Total Expense Ratio (TER)
	 Daniela Klasen-Martin
	 (Crestbridge S.A.)
G2.1	 Disclosure of Transaction Costs
	 Nadia Faber 
	 (Ernst & Young S.A.)
G2.2 	 Total Expense Ratio (TER) Survey
	 Daniela Klasen-Martin
	 (Crestbridge S.A.)

G3 	 German tax
	 Judith Mertesdorf-Perathoner
	 (Franklin Templeton International 	
	 Services S.A.)
	 Holger Hartmann
	 (bepartners Bödecker  
	 Ernst & Partner)
G4 	 UK Tax
	 Birgitt Schitthoff-Hönninger
	 (RBC Investor Services Bank S.A.)
G5 	 Austrian Tax
	 Johannes Höring
	 (Universal-Investment- 
	 Luxembourg S.A.)
G7	 Global Investment  
	 Performance Standards (GIPS)
	� Fanny Sergent (Pricewaterhouse		

Coopers, Société Coopérative)
G8	 Swing Pricing
	 Gary Janaway  
	 (Schroder Investment  
	 Management (Luxembourg) S.A.)
G10	 Solvency II
	 Thierry Flamand 
	 (Deloitte Luxembourg)
G10.1	 Solvency II Q&A
	 Chrystelle Veeckmans  
	 (KPMG Luxembourg S.à r.l)
G11 	 EMIR/OTC Derivatives
	 Henning Schwabe  
	 (Arendt & Medernach)
	 Sven Muehlenbrock  
	 (KPMG Luxembourg S.à r.l)
G11.1	 Legal Questions &  
	 Contractual Arragements
	 Henning Schwabe  
	 (Arendt & Medernach)
	 Emmanuel Frédéric Henrion  
	 (Linklaters LLP)
G11.2	 Executions & Clearing with CCP
	 Vitali Schetle (UBS Fund  
	 Services (Luxembourg) S.A.)
	 Henning Schwabe  
	 (Arendt & Medernach)
G11.3	 Collateral Requirements 
	 Clifford Bullock (JPMorgan Asset 
	 Management (Europe) S.à r.l)
G11.4	 Valuation and Trade Repositories
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	 Sven Muehlenbrock  
	 (KPMG Luxembourg S.à r.l)
	 Qi Chen  
	 (Commerz Funds Solutions S.A.)
G11.5 	 EMIR/OTC Derivatives FAQ 
	 Henning Schwabe  
	 (Arendt & Medernach)
	 Sven Muehlenbrock  
	 (KPMG Luxembourg S.à r.l)
G11.6	 EMIR Impact on Pooling Structures
	 Corinne Lamesch  
	 (FIL (Luxembourg) S.A.)
G12 	� Fund Accounting and Reporting 

Requirements
	 Philippe Lenges  
	 (Deloitte Luxembourg)
G13 	 International Financial Reporting 	
	 Standards (IFRS)
	 Justin Griffiths  
	 (Deloitte Luxembourg)
G14	 Exchange Traded Funds (ETF)
	 Florence Alexandre (State Street 	
	 Bank Luxembourg S.A.) 
	 ALFI Coordinator: David Zackenfels
G15	 Target 2 Securities/ 
	 Central Securities Depositaries
	 Gary Janaway  
	 (Schroder Investment  
	 Management (Luxembourg) S.A.)
G15.1	 Target 2 Securities – Pricing 
	 Kathy Shackle  
	 (FIL (Luxembourg) S.A.)
G15.2	 T2S Luxembourg Investment  
	 Fund Industry
	� Michael Weber (Allianz Global  

Investors Kapitalanlagegesellschaft 
mbH)

G16	 Statistics & Research
	 Olivier Renault (Société Générale 	
	 Securities Services Luxembourg)
G16.1	 Data Collection and  
	 Nominalization
	� Dominique Valschaerts (Société de  

la Bourse de Luxembourg S.A.)
G16.2 	 Economic Research
	 Paolo Vinciarelli 
	� (Banque et Caisse d’Epargne  

de l’Etat, Luxembourg) 
ALFI Coordinator: Régine Rugani

Responsible Investing Committee
Chairs: Anne Contreras  
(Arendt & Medernach)
Ulrich Grabenwarter 
(European Investment Fund)
ALFI Coordinator: Anouk Agnes 

H1 	 RI Legal and Policy 
	 Christian Hertz (Linklaters LLP)
H2 	� RI Market Intelligence and 

Outreach
	 Jane Wilkinson  
	 (KPMG Luxembourg S.à.r.l)
H3 	 RI Conference/Roadshow
	� Valérie Arnold (Pricewaterhouse		

Coopers, Société Coopérative)
H4 	 RI Fund Labels 
	 Marc Elvinger  
	 (Elvinger, Hoss & Prussen)

Tax Committee
Chairman: Georges Bock (KPMG Luxem-
bourg S.à r.l)
ALFI Coordinator: Pierre Oberlé

J1 	 Tax Steering Committee 
	 Georges Bock  
	 (KPMG Luxembourg S.à r.l)
J2 	 Subscription Tax
	� John Parkhouse (Pricewaterhouse-

Coopers, Société Coopérative)
	 Jacques Elvinger
	 (Elvinger, Hoss & Prussen)
J3 	� European Savings Directive 	

(EuSD)
	 Georges Bock  
	 (KPMG Luxembourg S.à r.l)
J4 	 Double Tax Treaties
	 Keith O’Donnell (Atoz S.A.)
J5 	 Value Added Tax, VAT
	 Michel Lambion 
	 (Ernst & Young S.A.)
J6 	 Foreign Account Tax Compliance 	
	 Act, FATCA
	 Gérard Laures  
	 (KPMG Luxembourg S.à r.l)
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J6.1	� FATCA Lobbying and  
Interpretations 	

	 Gérard Laures  
	 (KPMG Luxembourg S.à r.l)
J6.2	 FATCA Operational Steering  
	 Committee
	 Thierry Detz  
	 (BNP Paribas Securities Services, 
	 succursale de Luxembourg)
	 Gudrun Goebel 
	 (RBS (Luxembourg) S.A.)
J6.2.1 	� FATCA Identification and KYC 	

process
	 Thierry Detz (BNP Paribas  
	 Securities Services, succursale  
	 de Luxembourg)
J6.2.1.1	�FATCA Impact on responsibilities 

and duties in the identification  
process

	 Omar Idmansour  
	� (Citibank International plc  

(Luxembourg Branch))
J6.2.1.2	�FATCA KYC  

process implementation
	 for Individual and Entity 
	� Laura Secreti (HSBC Securities 

Services (Luxembourg) S.A.)
J6.2.1.3	�FATCA Specific points  

with regard to the 
	 identification process
	� Betty Pestiaux (ING Investment 

Management Luxembourg S.A.)
J6.2.2	 FATCA Fund & Entities Scoping 
	 Maria Teresa Fulci-de Rosée
	 (Hines Luxembourg S.à r.l)
 J6.2.3	 FATCA Distribution Channel
	� Gudrun Goebel  

(RBS (Luxembourg) S.A.)
J6.2.4	 FATCA Reporting
	 Patrice Fritsch (Ernst & Young S.A.)
J6.2.5 	 FATCA Tax Calculation 
	 Pascal Noel (Deloitte Luxembourg)
J6.2.6	 FATCA Q&A
	 Thierry Detz (BNP Paribas  
	 Securities Services, succursale  
	 de Luxembourg)
	� Gudrun Goebel 

(RBS (Luxembourg) S.A.) 
ALFI Coordinator: François Drazdik

J7	 AIFMD Tax Aspects 
	 Raymond Krawczykowski
	 (Deloitte Luxembourg) 
	 ALFI Coordinator: Susanne Weismüller
J8 	 Financial Transaction Tax (FTT)
	 Thorsten Vollmer  
	 (DWS Investment S.A.)

Risk Management Committee
Chairmen: Christoph Adamy (Allianz Global 
Investors Luxembourg S.A.)
Thomas Nummer (Carne Global Financial 
Services, Luxembourg S.à r.l)
Olivier Carré (PricewaterhouseCoopers, 
Société Coopérative)
ALFI Coordinator: Alexander Fischer

K1.1 	� Risk Management Steering  
committee

	 Christoph Adamy (Allianz Global 
	 Investors Luxembourg S.A.)
K1.2	 Market Risk 
	� Michael Derwael (Lombard Odier 

Funds (Europe) S.A.)
	� Luc Neuberg (BCEE Asset  

Management)
K1.3 	 Counterparty Risk and Issuer Risk
	 Thomas Nummer  
	� (Carne Global Financial Services, 

Luxembourg S.à r.l)
	� Olivier Carré (Pricewaterhouse

Coopers, Société Coopérative)
K1.4 	 Operational Risk
	 Graham Goodhew  
	� (JPMorgan Asset Management 

(Europe) S.à r.l.)
K1.5 	 Liquidity Risk
	 Bastian Wagner  
	 (Deka International S.A.)
	 Sven Muehlenbrock  
	 (KPMG Luxembourg S.à r.l.)
K1.6 	 Risk Management for  
	 Alternative Investment Funds
	 Christoph Adamy 
	 (Allianz Global Investors  
	 Luxembourg S.A.)

K
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8. forums

Governance Forum 
Chairman: Henry Kelly (KellyConsult S.à r.l.) 
ALFI Coordinator: David Zackenfels

2.1 	� Conducting Officer Roles and  
Responsibilities 

	�� William Lockwood (Franklin  
Templeton International  
Services S.A.)

2.2	� ALFI Code of Conduct
	 Henry Kelly (KellyConducts S.à r.l.)

Investor Forum
Chairman: Denise Voss (Franklin Templeton 
International Services S.A.)
ALFI Coordinator: Anna Příhodová

3.1	 Investor Forum Website
	� Troy Bankhead  

(Kneip Communication S.A.)

TA & Distribution Forum
Chairwoman: Josée-Lynda Denis (Standard 
Chartered Bank, Luxembourg Branch)
ALFI Coordinator: François Drazdik

4. 	 �TA Forum Steering Committee (TASC)
	� Josée-Lynda Denis 

(Standard Chartered Bank,  
Luxembourg Branch)

4.1 	 Operations
	� Josée-Lynda Denis 

(Standard Chartered Bank,  
Luxembourg Branch)

4.1.1 	 Standardisation
	� Valérie Letellier  

(SWIFT)
4.1.2 	 Distribution Support
	 Steve Bernat (Lemanik Asset  
	 Management S.A.) 

4.1.3 	 Alternative Investments  
	 Operations
	 Sue Lee (HSBC Securities 
	 Services (Luxembourg) S.A.)
4.1.5	 Regulatory Impacts
	 Pierre Mottion (BNP Paribas  
	� Securities Services, succursale de 

Luxembourg)
4.1.6 	 TA Reporting
	 Mario Mantrisi  
	 (Kneip Communication S.A.)
4.1.7 	 Luxembourg Infrastructure
	� Sue Lee (HSBC Securities  

Services (Luxembourg) S.A.)
	� Gary Janaway (Schroder Investment 

Management (Luxembourg))
	� Gudrun Goebel  

(RBS (Luxembourg) S.A.)
4.1.8	 TA Survey 2013
	� François Génaux  

(Pricewaterhouse Coopers,  
Société Coopérative)

	� Josée-Lynda Denis (Standard Char-
tered Bank, Luxembourg Branch)

4.1.9	 TA Dematerialisation
	� Pierre Mottion (BNP Paribas  

Securities Services, succursale de  
Luxembourg)

4.2 	 Communication
	� Josée-Lynda Denis (Standard Char-

tered Bank, Luxembourg Branch)
4.2.1	 Marketing & Communication
	� Josée-Lynda Denis (Standard Char-

tered Bank, Luxembourg Branch)
4.2.2 	 Events
	� Josée-Lynda Denis  

(Standard Chartered Bank, 
 Luxembourg Branch)

4.2.3 	 TA Training programme
	� Josée-Lynda Denis  

(Standard Chartered Bank,  
Luxembourg Branch)

4.2.4	 Industry Associations:  
	 Building Bridges 
	� Marco Attilio (SWIFT)

2
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ABBL / ALFI Depositary Bank Forum
Chairman: Martin Dobbins (State Street Bank 
Luxembourg S.A.)
ALFI Coordinator: Alexander Fischer

5.1 	� Depositary Bank Forum Steering 	
Committee

	�� Martin Dobbins (State Street  
Bank Luxembourg S.A.)

5.2 	� Depositary Guidelines & Best  
Practices 

	� Yvan de Laurentis (BNP Paribas 
Securities Services, succursale de 
Luxembourg)

	� Christian Ridole (J.P.Morgan Bank 
Luxembourg S.A.)

5.2.1	 In-Bank Assets
	 Christoph Haas  
	 (Ernst & Young S.A.)
5.2.2	 Not-In-Bank Assets 
	� Christoph Lanz (Banque Privée 

Edmond de Rothschild Europe)
5.2.4	 Oversight Duties
	 Christopher Stuart Sinclair 
	 (Deloitte Luxembourg)
	� Christian Ridole (J.P.Morgan Bank  

Luxembourg S.A.)
5.2.5 	 Training & Education
	� Yvan de Laurentis (BNP Paribas 

Securities Services, succursale de 
Luxembourg)

5.3 	 External Relations
	� Franck Wassmer (The Bank of 

New York Mellon (Luxembourg) S.A.)
5.4 	 New Regulations Forum
	� Carlo Matagne (Banque et Caisse 

d’Epargne de L’Etat, Luxembourg)
	 Hermann Beythan (Linklaters LLP)

5
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glossary

ABBL	 Association des Banques et Banquiers Luxembourg 
AIF	 Alternative Investment Fund
AIFM	 Alternative Investment Fund Manager
AIFMD	 Alternative Investment Fund Managers Directive
ALCO	 Association Luxembourgeoise des Compliance Officers
ALFI	 Association of the Luxembourg Fund Industry
ALRiM	 Association Luxembourgeoise de Risk Management
AML	 Anti-Money Laundering
AML-CDR	 Anti-Money Laundering - Commission Delegated Regulation
AML-CFT	 Anti-Money Laundering - Combating the Financing of Terrorism
CSSF	 Commission de Surveillance du Secteur Financier 
ECB	 European Central Bank
ECON	 European Parliament Economic and Monetary Affairs Committee
EFAMA	 European Fund and Asset Management Association
EFRP	 European Federation for Retirement Provision
EIOPA	 European Insurance and Occupational Pensions Authority
ELTIF	 European long term investment funds
ESG	 Environment, Social and Governance funds
ESMA	 European Securities and Markets Authority
ETF	 Exchange-Traded Fund
EU	 European Union
FAQs 	 Frequently Asked Questions 
FATCA	 Foreign Account Tax Compliant Act
FATF	 Financial Action Task Force
FCP	 Fonds commun de placement
FI	 Financial Institution
FSB	 Financial Stability Board
FTT	 Financial Transactions Tax
GFD	 Global Fund Distribution
GIIN	 Global Impact Investing Network
HIRE	 Hiring Incentives to Restore Employment
HKIFA	 Hong Kong Investment Funds Association
IBA	 International Bar Association
IFBL	 Institut de Formation Bancaire Luxembourg
IFN	 Islamic Finance News
IGA	 Intergovernmental Agreements
IIFA 	 International Investment Funds Association
InFiNe	 Inclusive Finance Network
IOSCO	 International Organization of Securities Commissions
IRS	 Internal Revenue Service
ITAS	 International Transfer Agency
KIID	 Key Investor Information Document
KID	 Key Information Document
LFF	 Luxembourg for Finance
LuxFLAG	 Luxembourg Fund Labelling Agency
ManCos	 Management Companies
MEP	 Member of European Parliament
MiFID	 Markets in Financial Instruments Directive
MiFIR	 Markets in Financial Instruments Regulation
MIVs	 Microfinance Investment Vehicles
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NAV	 Net Asset Value
NBNI	 Non-Bank Non-Insurer
NICSA	 National Investment Company Service Association
ORSA	 Own Risk and Solvency Assessment
OTFs	 Organised Trading Facilities
PRIIPs	 Packaged Retail and Insurance-Based Investment Products
Q&As	 Questions and Answers
REIF	 Real Estate Investment Funds
RI	 Responsible Investing
RM	 Risk Management
RMB	 Renminbi
RMP	 Risk Management Process
RQFII	 Renminbi Qualified Foreign Institutional Investor
SCSp	 Société en Commandite Spéciale (Special Limited Partnership)
SICAV	 Société d’investissement à capital variable
SIF	 Specialised Investment Fund
SIFIs	 Systematically Important Financial Institutions
TA	 Transfer Agency
UCI	 Undertaking for Collective Investment
UCITS	 Undertaking for Collective Investment in Transferable Securities
XBRL	 eXtensible Business Reporting Language
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